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Slippery pavements increase the danger of skidding. Cautious driv- 
ing is essential. 

Accident Insurance is necessary for those 
who ride in automobiles. Not one of your 
clients or prospects wants to be in an accident 
but if one occurs it is comforting to know you 
have done your part. Particularly if you have 
supplied Accident Insurance in The Travelers 
which provides benefits as long as the dis- 


ability continues. 
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The Travelers Insurance Company 
R The Travelers Indemnity Company 
The Travelers Fire Insurance Company 
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: . : 
: These are times of stress and strain. We are living 
: ina most abnormal period. Disturbances and difficulties : 
P of almost every nature confront both companies and f 
agents—unusual situations and problems must be met : 
and solved almost daily. Gf 
f In times like these it is comforting to agents of i 
: the Great American to know they have behind them an i 
i organization capable of properly meeting every contin- f 
gency, for the Great American is never a “fair weather” i 
company. It is as solidly back of its agents and their ; 
clients during these days of stress and strain as it will i 
be when business will have righted itself again. A tie- é 
up with the Great American assures an agent uniform i 
service and support, not merely in fair weather but also f 
during the days of adversity. ; 
i WESTERN DEPARTMENT : 
: 310 South Michigan Avenue :-: CHICAGO, ILL. i 
ip C. R. STREET, Vice-President ¢ 
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“Service rendered by the 
type of agents in the past 
does justify our continuing 
to place the insurance bus- 
iness of this board with the 
stock companies as we have 
heretofore.” 


So stated the Chairman of 
the Ways and Means Com- 
mittee in his report to the 
Board of Education. 


Agency service and defin - 
iteness of cost are telling 
arguments in combating 
cut-rate insurance. 


The AMERICA FORE GROUP [ERS&&\¥| of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FIRE INSURANCE COMPANY 
AMERICAN EAGLE FirE INSURANCE COMPANY 5 MARYLAND INSURANCE COMPANY OF DELAWARE 


FIDELITY-PHENIX FirE INSURANCE COMPANY == == THE FiDELITY AND CASUALTY COMPANY. 
ERNEST STURM, Chairman of the Boards 


First AMERICAN FIRE INSURANCE COMPANY y 3 is BERNARD M. CULVER. President 


COMPANIES 


Eighty Maiden Lane, 


[AGO AN FRANCISCO 


New York ,N.Y 
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Valuation Topic 
Being Discussed 
Comparison Is Made Between This 


Year’s Formula and 
Last 





MARKET TREND UPWARD 


Contingency Reserve Will Be Used to 
Show Difference Between Market 
and Convention Values 


NEW YORK, Dec. 13.—Generally 
speaking, insurance company executives 
of this city are pleased with the formula 
for valuing securities in reporting 1933 
annual statements, adopted by the Na- 
tional Convention of Insurance Com- 
missioners at its meeting here last week. 
The formula differs from that used last 
year, which averaged the market values 
of stocks for the five preceding quarters 
and divided the total by five, in that 
it takes the convention values as of 
Dec. 31, 1932, adding thereto the mar- 
ket quotations as of Nov. 1 last, and 
dividing the aggregate by two. The net 
result at the present time, roughly, 
would be to decrease the reportable val- 
ues of stocks from the convention fig- 
ures of Dec. 31, 1932 by 17 percent. 

Trend of the Market Upward 


In the past two weeks the trend of 
the market has been upward, leading 
securities fluctuating fractionally almost 
daily, but by and large showing an ad- 
vance. Investors as a rule are reported 
as showing increased faith in the future 
of business, feeling that with economies 
enforced in virtually all lines of endea- 
vor during the dark days of the depres- 
sion, financial and industrial institutions 
almost without exception have placed 
the conduct of their affairs on a more 
secure basis than had been true for a 
long time previously. It but remains 
for the federal administration to fully 
reveal its financial policy and give as- 
Surances that the inflation bugaboo can 
safely be disregarded to give strong 
impetus to market values of many listed 
securities. Indeed, in the minds of close 
observers, it would not be at all sur- 
prising if the quoted values of stocks 
in the next two weeks would suffice to 
wipe out the present discrepancy be- 
tween the convention values allowed for 
1932 and those recommended for use in 
this year’s statements. 

Where state laws permit, bonds “am- 
Ply secured and not in default” are to 
be valued on an amortized basis, as was 
the case 12 months ago. While virtu- 
ally all states sanction by law the amor- 
tization of bonds in so far as life com- 
Panies are concerned, but are silent. in 
so far as fire and casualty companies 
are affected, many give their insurance 
departments discretionary power in the 
atter connection, while in a limited 
number of states such procedure is pro- 
hibited. Thus it will be noted that 

(CONTINUED ON LAST PAGE) 
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Former Commissioner of 


Michigan Dies Suddenly 











D. 


LIVINGSTON 


Charles D. Livingston, former insur- 
ance commissioner of Michigan, who 
also served with distinction as president 
of the National Convention of Insur- 
ance Commissioners, suffered a heart 
attack while driving from Detroit to 
Chicago Monday, where he was to com- 
plete arrangements for a new job. He 
was taken to a farm house near Mott- 
ville, Mich. by Mrs. Livingston, who 
was making the trip, and he died there. 
He was 59 years of age. 

Mrs. Livingston immediately  in- 
formed fire insurance friends of Mr. 
Livingston in Chicago and H. M. Car- 
michael, manager Oil Insurance Asso- 
ciation, and A. F. Powrie, manager Fire 
Association, went to Elkhart, Ind., 
where Mr. Livingston’s body had been 
removed. 


Was to Join W. U. A. 

Mr. Livingston had just about com- 
pleted arrangements to head the public 
relations department of the Western 
Underwriters Association, working in 
conjunction with the public relations 
committee of which J. C. Harding ot 
the Springfield F. & M. is chairman. 
Mr. and Mrs. Livingston were en route 
to Chicago to look over the ground 
preparatory to locating there. 

Mr. Livingston was close to the busi- 
ness, particularly to fire insurance, 
while he was commissioner. He was a 
personal friend of many fire insurance 
executives, having traveled in the field, 
as well as serving as local agent, rater 
and general agent. He was at one 
time president of the Michigan Fire 
Underwriters Association. 

He became insurance commissioner 
in 1927, was reappointed in 1931 ana 
resigned in 1933. He was elected presi- 
dent of the National Convention of In- 
surance Commissioners in 1931. 

His next step was unfortunate. He 
accepted the position of president of 
the newly organized Lloyds of America 
of New York, which was the result of 
a combination of the Lloyds Casualty, 
Detroit Fidelity & Surety and Constitu- 
tion Indemnity. -The company’s future 


‘did not look bright and Mr. Livings- 
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Is Notable for Solidity 





By C. M. CARTWRIGHT 


HARTFORD, Dec. 13.—One cannot 
visit insurance company headquarters in 
New England without appreciating the 
fact that in this section there is a slant 
and attitude toward insurance that we 
do not find to so great an extent else- 
where. This particular part of our 
country is rock-ribbed not only in its 
geological formation but in its institu- 
tions. There are traditions, inheritances 
and a certain august pride in insurance 
corporations here that give them a dis- 
tinctive color and atmosphere. We find 
that the directors to a large extent are 
insurance minded. They have come in 
contact with insurance activities for 
years and have taken the time to give 
the subject thought and attention. They 
do not rely entirely on reports of their 
executive officers, but they have an in- 
quiring mind and seek from others in- 
formation as to the reputation and rec- 
ord of their own institutions. 


Fine Sense of Responsibility 


I find, for example, that officers an 
directors here in New England have 
such a profound esteem and reverence 
for the institutions with which they ars 
identified, that they would not undef 
any consideration do aught voluntaril; 
that would harm them or impair thi 
confidence of the public in them. Ther 
is a fine sense of responsibility whic, 
all.of us can well emulate. There h 
not been a desire to extract everythi%r 
possible out of the exchequer for selfizh 
purposes. The first consideration bps 
been the strength and permanency ‘f 
the institution itself. Perhaps some €x- 
ecutives in this section lean backwards 
and are too conservative. They may 
be too provincial and lack some of ghe 
elements of progress. Be that asf it 
may, so far as insurance is concerned, 
people today are primarily interested in 
security and keeping the institution in 
such shape that it can meet its obliga- 
tion. 

Kept to the Beaten Path 


The New Englanders have not wor- 
shipped to any extent at the shrirfe of 
any strange gods. They have ‘kept 
pretty close to the orthodox faith of 
their fathers. They have been careful 
and discriminating in their investments. 
Back in the early colonial days there 
was inculcated in the minds of the peo- 
ple the necessity of thrift and saving. 
The stubborn glebe offered much resis- 
tance to cultivation. It was not an easy 
thing to extract a dollar from the soil. 
Economy was necessary and frugality 
was taught to children in their infancy. 
This same sentiment coming from the 
old farmers permeated business, indus- 
trial and commercial life. The execu- 
tives have not been of the speculative 
type so far as making investments is 
concerned. Their portfolios represent 
careful selection. What the stock mar- 
ket is doing does not concern them to 


ton’s friends regretted to see him make 
this move. He realized very soon that 
(CONTINUED ON PAGE 31) 


any great extent. They have not devi- 
ated very much from the beaten path 
which experience has shown to be safe. 

There are some distinctive features 
among company executives in this sec- 
tion that are decidedly interesting. For 
example, they are not so commercially 

inded as one finds in some other 

orts. They are not so grasping and 

1ercenary. They are not so tied to 
“heir business that they forget the 
Smenities and the enriching contacts of 
‘life. They do not believe that a man 
sto be a success in business needs to 
‘spend all his time at it and give no 
thought to anything else. They have 
| outside associations. Many of them are 
“civic minded and now hold or have held 
i positions of trust. They take an active 
f part in what is going on about them. 
* They become well balanced because 
they are not giving their sole and en- 
grossing attention to their own affairs. 





Many Have Interesting Fads 

It has been most interesting to me to 
sit down beside the desk of an executive 
and have him go in to some detail as 
to some particular fad, side issue or in- 
terest in which he is concerned. He 
may be a connoisseur of some of the 
fine arts. He may collect paintings, 
coins, stamps and antiques of various 
kinds, china, furniture, prints and so on. 
He may be very much interested in his 
flower garden. He may be something 
of a painter. Most all these executives 
are readers of the best that has been 
and is being written. They have time 
for recreation and entertainment. They 
live in a magnificent scenic part of our 
country. They appreciate it and un- 
doubtedly the picturesque, the beautiful 
and impressive have all become part of 
their nature. From whatever section 
we come we are proud of these New 
Englanders and their insurance institu- 
tions. They become more sympathetic, 
they develop a finer and keener senti- 
ment and a richer nature because of 
their explorations into other fields. In 
these agonizing days people’s minds are 
seeking ‘secure and safe foundations. 
We have splendid examples of stability, 
solidity and permanence here in this 
wonderful and intriguing section with 
so many evidences of historic associa- 
tions. 





Wants Auto Dealers Barred 


from Acting as Insurors 





A suggestion comes from the field 
that in view of the fact that the auto 
dealers’ code deprives the insurance 
companies of discount privileges, the 
agents and insurance companies should 
put through legislation prohibiting auto 
dealers and finance companies from set- 
ting themselves up as insurance agents. 
The author of this suggestion states that 
in most cases, auto dealers and finance 
companies are no more insurance agents 
than the companies are wholesalers or 
garage men in the purchasing of parts 
at wholesale prices. 
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Estimate of the Farm Fire 
Loss Is Cut to $100,000,000 





OLD FIGURE WAS _§ $120,000,000 





Joint Farm Fire Prevention Committees 
Hold Their Important Annual 
Sessions in Chicago 





In view of the drop in fire losses in 
the last few months, the farm fire pro- 
tection committee of the National Fire 
Protection Association, meeting jointly 
in Chicago with the agricultural com- 
mittee of the National Fire Waste Coun- 
cil, voted to decrease its estimate of the 
annual farm fire loss in the United States 
from $120,000,000 to $100,000,000. The 
estimate stood at $100,000,000 from 1929 
until the time of the joint committee 
meeting last year, when it was raised to 
$120,000,000. 

Dr. D. J. Price presided as chairman 
of the farm fire protection committee at 
the morning session. In the afternoon 
the gavel was turned over to Ira D. 
Goss, farm manager America Fore, who 
is chairman of the agricultural commit- 
tee. J. W. Strohm, fire marshal of Iowa, 
was made chairman of the joint arson 
committee, succeeding Mr. Goss. 


Insurance Men Present 


Among the insurance men _ present 
were James Slocum, secretary Pioneer 
Reserve Mutual Fire of Detroit, F. H. 
Cornell, farm manager Home of New 
York, R. E. Vernor, Western Actuarial 
Bureau, H. P. Cooper, secretary Na- 
tional Association of Mutual Insurance 
Companies, C. E. Parks, farm manager 
National of Hartford, and W. E. Straub, 
president Farmers Mutual of Lincoln, 
Neb. 

A feature of the meeting was an illus- 
trated talk by W. D. James, manufac- 
turer of farm equipment at Fort Atkin- 
son, Wis. His organization has developed 
a new type of incombustible barn, in 
which members of the joint committee 
were much interested. His plan pro- 
vides for keeping all hay and combusti- 
ble material out of the barn except a 
small amount of bedding and feed for a 
day. The silo, which is attached to the 
barn, is 12 feet in diameter and is in the 
center of another cylinder, 30 feet in 
diameter, which is used for hay storage. 
The hay is chopped up and ventilated 
in such a way that its best quality is 
retained and the danger of spontaneous 
combustion is removed. 


For Large Scale Farmer 


The barn unit is of metal frame of 
zeppelin construction, with standard 
members throughout and faced with the 
inner and outer metal sheets with in- 
sulation. Although this equipment is be- 
ing offered largely to large scale opera- 
tors, the manufacturers hope to get in 
production for the average farmer. 

Mr. Parks reported as chairman of the 
committee on protective and preventive 
appliances and methods. He recalled 
that the members of the Farm Associa- 
tion have granted a credit for approved 
lightning rods, spark arresters and ap- 
proved roofs and in a very few states 
for installation of electric light. He 
pointed out the credit for master labor 
lightning rods is double that for the 
ordinary rods. The matter of electric 
light credit is still in its infancy, but 
Mr. Parks expressed the belief that in 
due time this credit will be extended. 
He said no credit is being allowed for 
fire extinguishers. He said if the use of 
approved extinguishers could be popu- 
larized by having members of the 4-H 
clubs introduce them to the farm com- 
munities, the burning ratio might be 
reduced. The best extinguisher, he said, 
is the 5-gallon pump type with non- 
freeze mixture. 


Wisconsin Women of the Blue Goose 
held a benefit bridge-tea at the home of 
Mrs. Emma J. Rademacher, Milwaukee. 
Assisting hostesses were Mrs. E. C. Mc- 
Elvain and Mrs. A. W. Enders. 





Membership Chief 














HARVEY B. NELSON 


In his boyhood days Harvey B. Nel- 
son of Jersey City, recently appointed 
chairman of the membership committee 
of the National Association of Insur- 
ance Agents, wanted to be a doctor and 
studied medicine at Columbia Univer- 
sity in New York for a time, but even- 
tually entered the insurance business 
of his father in Jersey City, which was 
established in 1870, and has been in the 
insurance field for a number of years. 
He is president of the Nelson-Ward Co. 
of that city, former president of the Un- 
derwriters Association of Hudson 
County and New Jersey State Under- 
writers Association. 








Federal to Become Member 
of the New York Exchange 


NEW YORK, Dec. 13.—The applica- 
tion of the Federal of Jersey City for 
admission to the New York Fire Insur- 
ance Exchange is before that organiza- 
tion and it is believed that the desired 
membership will be promptly accorded. 
The company, of which Hendon Chubb 
is president, recently decided to embark 
in the fire field, in addition to writing 
inland marine business, in which it spe- 
cialized for many years. It will take up 
the new line within the next ten days. 
For a time it will confine its fire writ- 
ings to the New York metropolitan 
area, gradually broadening into other 
territory as conditions seem desirable. 





David Murray, Sault Ste. Marie local 





Sun’s Western Department 
To Occupy New Quarters 


NEAR CENTER OF PRODUCTION 





Lease Signed in Jackson-Franklin Build- 
ing, Chicago—Office Now 
North of River 





The western department of the Sun, 
which has for 10 years been located in 
the Wrigley building, on the north side 
of the Chicago river, early next year 
will be moved to quarters in the Jack- 
son-Franklin building, which is within a 
block of the Insurance Exchange and 
the heart of the insurance district in 
Chicago. In its new quarters, the west- 
ern department will occupy 6,000 square 
feet of space on the 16th floor, over- 
looking Jackson boulevard. ; 

A long term lease has been signed. 
This is a major development, geograph- 
ically speaking, insurance-wise in Chi- 
cago, as it represents a reversal of the 
trend away from the heart of the finan- 
cial district to the near north side. West- 
ern Manager John F. Stafford states 
that the move was decided upon because 
of the belief that it is advantageous to 
be in closer daily contact with the pro- 
ducing forces of the business. The move 
has been under consideration for more 
than a year. 


Building Is Accessible 


The Jackson-Franklin building is ac- 
cessible and presents a modern aspect. 
Quarters for the Sun have been laid 
out, with an eye to efficient operations, 
as well as presenting an attractive ap- 
pearance. 

In the contemplated move, the man- 
agement of the Sun has been for a long 
while giving consideration to the han- 
dling of the mechanical part of the loss 
department, except for Chicago and 
Cook county, and the accounts depart- 
ment from New York, but retaining in 
Chicago the fundamentals of the busi- 
ness, and this program will be carried 
out. Much thought has been given to 
the details of this arrangement and the 
management feels that, with the success- 
ful operation of the new system having 
already been thoroughly tested in New 
York and Chicago, the business can be 
handled just as efficiently on the new 
basis, and with substantial economy. 

Before moving to the Wrigley build- 
ing, the western department of the Sun 
was located for several years at 76 West 
Monroe street and before that was lo- 
cated in the New York Life building at 
39 South LaSalle street, the Sun being 
one of the first tenants in that building. 


The Heart of America Blue Goose will 











* * * 


Interesting characteristics of New 
England companies revealed by review 
of that field. Page 3 

* * x 


Insurance commissioners later on may 
revive the proposed bureau for getting 
at value of securities, Page 5 

* * x 
Estimate of the annual farm fire 
loss is reduced from $120,000,000 to 
$100,000,000. Page 4 


* * x 
Western department of the Sun is to 
be moved from the Wrigley building, 
north of the river, to the Jackson- 
Franklin building, near the Insurance 
Exchange building in Chicago. Page 4 


* * * 
Old “tax ferret” law in Oklahoma re- 
vived with notice of personal property 
assessment against many companies. 





Page 8 








agent, was seriously injured when his| hold a grab-bag Christmas party in 
car skidded off the road near St. Ignace. | Kansas City, Mo., Dec. 18. 

Company officials discuss valuation Cc. D. Livingston, former insurance 
method adopted by Insurance Commis- | commissioner of Michigan, dies suddenly. 
sioners Convention. Page 3 Page 3 

* * * 


Royal-Liverpool group combines coast 
management under Ray Decker. Page5S 
* * x 

Virginia automobile liability and prop- 
erty damage rates reduced 10 percent. 
Commissions reduced from 25 to 20 per- 
cent. Page 23 

* * * 


West’ Virginia adopts standard auto- 
mobile liability and property damage 


policy, which provides automatic can- 

cellation because of non-payment in 45 

days. Page 23 
2 #& © 

Better feeling is noted in aceident 

and health insurance field. Page 23 
*x* * * 

The appellate division of the New 


York supreme court upholds the New 
York department’s rehabilitation pro- 
cedure in connection with the National 
Surety. Page 23 
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Life Members Society Has 
Annual Meeting in Chicago 





FLICKINGER NEW PRESIDENT 





Many Old-Timers in Western Fielg 
Take Part in Program, Renew 
Friendships 





About 80 turned out in Chicago for 
the annual dinner of the Life Members 
Society of the Fire Underwriters As. 
sociation of the Northwest, which was 
an occasion for renewing old friendships 
and lingering over past events and per- 
sonalities in the field. 

W. B. Flickinger, assistant western 
manager of the North America, was 
elected president of the society in what 
appeared to be a conspiracy, since his 
crony, Lininger, western man- 
age Springfield F. & M., was chairman 
of the nominating committee. 

Objections were raised to this “steal”: 
but the steam roller prevailed and Mr, 
Flickinger was acclaimed. 

W. C. Boorn, associate general agent 
Hartford Fire, is the new vice-president, 
H. G. Casper, who soon becomes assist- 
ant United States manager of the Eagle 
Star & British Dominions, is second 
vice-president, and Holger de Roode, 
secretary. 

A. F. Powrie, western manager Fire 
Association, the retiring president, pre- 
sided in great style, first reading mes- 
sages from a number of the members 
who were unable to attend. 

Among those who spoke in the spirit 
of the occasion were W. D. Williams, 
western manager Security of New 
Haven, D. O. Stine, Wisconsin state 
agent St. Paul F. & M., W. J. Sonnen, 
Chicago manager St. Paul F. & M., W. 
R. Townley, Underwriters Salvage 
Company, who spoke of those who had 
died during the year, Walter D. Leach, 
vice-president Minneapolis F. & M, 
Joseph G. Hubbell, manager National 
Inspection Company, Carl Ingram, 
agency superintendent Great American, 
C. E. Affeld, retired manager of the old 
Hamburg-Bremen, B. PP. Branham, 
Branham Printing Company, Thomas 
Rockefeller Weddell, “Insurance Field,” 
H. J. Burridge, THE NATIONAL UNDER- 
WRITER, and FE. G. Frazier, assistant 
manager Springfield F. & M., who 
spoke on the hazards in sugar refin- 
eries. 

One of the features of the evening 
was the singing by R. G. McCullough, 
who retired after many year$ of service 
with the Fireman’s Fund, of “Oh, What 
a Land Is Ireland.” W. P. Robertson, 
North America, was song leader. 


Colonel Layton Appointed 


Colonel F. D. Layton, president Na- 
tional Fire of Hartford and affiliates, 
was named by directors of the Phoenix 
Mutual Life to fill the vacancy on the 
board caused by the recent death of 
Silas H. Cornwell. Colonel Layton will 
serve the unexpired term. 


New Canadian Journal 

N. F. Jardine, for many years insur- 
ance editor for Toronto dailies, an- 
nounces the publication of the “Canadian 
Underwriter” beginning in January. The 
publication will present news and selling 
ideas applying to the fire and casualty 
business of Canada. At first it will be 
a free circulation paper going to licensed 
fire and casualty agents in Ontario, but 
the plan is later to put it on a paid cir- 
culation basis. 


Joins Western, British America 

W. J. McGowan has been appointed 
assistant branch manager of the West- 
ern and British America group at Mont- 
real under A. S. Gregoire. Mr. Me- 
Gowan has served with the London As- 
surance, Globe & Rutgers and Pruden- 
tial of London. 
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Statistical Bureau Plan 
May Come Up Again Later 





COMMISSIONERS STUDY IDEA 





Scope of the Proposal As Fathered by 
Col. H. P. Dunham, Connecticut 
Insurance Commissioner 





The defeat of the so-called statisti- 
cal bureau for the National Convention 
of Insurance Commissioners, advocated 
and fathered by Col. H. P. Dunham of 
Connecticut, came only after consider- 
able sentiment had been developed in 
its favor. Superintendent Palmer of 
Illinois backed Col. Dunham very ef- 
fectively in favor of this bureau. Some 
commissioners, however, felt that they 
desired to go into the matter further 
and study its possibilities. They felt 
that it had been sprung too suddenly 
and they had not been given a chance 
to investigate all the ramifications. It 
may come up in the future. It was de- 
feated in the valuations committee by 
six to five and in the convention proper 
by 16-13. 

Connecticut Department’s Machinery 


The Connecticut department has a 
very well organized securities division 
where this work is being done. There 
comprehensive valuations are made and 
the portfolios of companies analyzed. 
Col. Dunham feels that this plan has 
been very successful in Connecticut and 
has given the department a proper basis 
for measuring the financial merits of a 
company. He and his associates be- 
lieve that information of this kind 
should be available to commissioners of 
every state. Many departments have 
not the facilities for getting at values 
other than the annual volume which is 
compiled for the commissioners at the 
close of the year. However, unlisted 
and unusual securities are not valued 
and very often it is difficult to secure 
reliable quotations. 


Purposes of the Bureau 


The purposes of the statistical bureau 
as set forth in the resolution were: 


1. To appraise, value and analyze 
the portfolios of insurance companies 
transacting business in the United 
States. 

2. To appraise, value and analyze in- 
vestment portfolios of insurance com- 
panies in the process of convention ex- 
amination. 

3. To appraise, value and analyze the 
investment portfolios of companies 
which are in the process of any state 
examination whenever such state shall 
request it. 

4. To compile data and publish the 
annual book of valuations of securities 
of the National Convention of Insurance 
Commissioners. 

5. To engage in such activities that 
the governing committee shall from 
time to time prescribe. 

Under the plan proposed there would 
be a special governing committee of six 
commissioners who would supervise the 
bureau and it would be in charge of a 
manager. 


Develop Preparedness Program 

SAN FRANCISCO, Dec. 13.—Prog- 
tess in the development of a program 
of Preparedness in the event of a major 
disaster in San Francisco was reported 
by the committee recently appointed by 
Mayor Rossi, at a meeting Dec. 8. T. H. 
Larke, Jr. prominent San Francisco 
broker, is a member of the mayor’s com- 
mittee in charge of formulation of this 
program. 


East Bay Women’s Party 
The annual Christmas party and jinks 
of the East Bay Association of Insur- 
ance Women wilt be held Dec. 18 in 
Oakland. Mrs. Florence Parrott, presi- 


dent, had arranged an excellent pro- 
gram. 





Combine Royal-Liverpool Coast 
Management Under Single Head 











RAY DECKER 


Retirement of Thomas H. Anderson, 
Pacific Coast manager Liverpool & Lon- 
don & Globe and affiliated companies on 
March 31, 1934, and of F. H. Farr, as- 
sistant Pacific Coast manager Royal on 
Dec. 31, 1933, is announced by Harold 
Warner, United States manager of the 
L. & L. & G. 

Mr. Anderson’s position is to be as- 
sumed by Ray Decker, who also retains 
the post as Pacific Coast manager Royal 
group which he assumed a year ago. 
Mr. Farr will be succeeded by W. G. 
Rich, who is assistant Pacific Coast 
manager of the L. & L. & G. Mr. An- 
derson has reached retirement age and 
requested that he be relieved of his 
duties to which the directors agreed. 


Harold Warner’s Announcement 


In advising agents and brokers of Mr. 
Anderson’s approaching retirement, Mr. 
Warner said in part: “This severance of 
a relationship which has extended over 
so long a period cannot be contemplated 
without a feeling of sincere regret, for 
it means the termination of an associa- 
tion of over 42 years, during which time 
Mr. Anderson has come to be regarded 
as one of the outstanding figures in his 
chosen field. By his charming person- 
ality and unusual ability he has won the 
friendship, confidence, and respect of 
all with whom he came in contact. We 
feel sure you will join us in wishing 
him much happiness in the years to 
come.” 

Mr. Anderson has spent his entire 
career in instrance, rising high in the 
councils of the companies and serving 
ably to better the business as a whole. 
The regard in which he is held by the 
fraternity is testified to by the high po- 
sitions to which he has been elevated, 
having served as vice-president of the 
National Board, president Fire Under- 
writers Association of the Pacific, presi- 
dent Pacific Board, president Insurance 
Federation of California, and president 
Pacific Coast Adjustment Bureau, re- 
cently absorbed by the Fire Companies 
Adjustment Bureau. 


Career Dates Back to 1885 


Mr. Anderson began his insurance 
career in 1885, entering his father’s local 
agency in Bryan, Texas. Later he 
served as manager of a general agency, 
and for a time represented a fire com- 
pany as state agent. In 1891 he joined 
the L. & L. & G. as special agent in 
Texas. In 1892 he was appointed chief 
clerk in the southern department at New 
Orleans, and in 1904 was promoted to 
deputy assistant manager of that de- 
partment. 

In 1914 the company sent him to Cali- 
fornia as assistant Pacific Coast man- 
ager, and upon the retirement of R. P. 





THOMAS H. ANDERSON 


Fabj in 1918, Mr. Anderson became 
manager. In 1922 he became joint man- 
ager of the eastern department at New 
York, and also United States attorney. 
This position he held until he returned 
to San Francisco in 1926 again to as- 
sume managership of the Pacific Coast 
department. 
Farr Had Long Experience 


Mr. Farr was born in Detroit in 1865, 
and at an early age moved with his par- 
ents to Japan, returning to the United 
States when he was 16 years of age. In 
1889 he joined the Oakland Home In- 
surance Company. Five years later he 
entered the employ of the Royal’s Pa- 
cific Coast department under Manager 
R. V. Watt. After serving in various 
capacities for some years, he was pro- 
moted to agency superintendent in 1921, 
nominated second assistant manager in 
1922, and in 1926 assistant manager of 
the Royal and affiliated companies, and 
vice-president Capital Fire of California. 

Mr. Farr is held in high esteem by 
his associates and many friends. 


Pay Honor to Anderson 


San Francisco’s fire insurance leaders 
turned out Tuesday night to participate 
in paying honor to Mr. Anderson, with 
Warner as master-of-ceremonies. Piled 
high in front of the toastmaster were 
wires, cables and messages from friends 
in far parts of the country and the 
world, and a number traveled long dis- 
tances to attend. Among these in ad- 
dition to Mr. Warner, were President 
F. J. O’Neill, and Secretary J. B. 
Clancy, Royal Indemnity; F. B. Kellam, 
former U. S. manager, Royal group; 
W. L. Braerton and Richard White, 
Denver; D. Wilson Pierce and E. G. 
Scheumann, Los Angeles, and H. R. 
Burke, retired manager of the Royal. 


New Minnesota Directory 
Is Now Being Distributed 





The new edition of the Underwriters’ 
Hand-Book of Minnesota has just come 
from the press. This volume shows the 
complete situation in Minnesota insur- 
ance-wise both from the standpoint of 
the agencies located in the state and of 
the companies operating there. The 
agency directory department shows the 
list of agents in Minnesota together with 
the companies which they represent for 
fire, casualty and life. Statistical infor- 
mation is included which gives fire and 
life insurance for the past six years in 
the state and casualty insurance for the 
past two years classified as to lines. 


Home Office Promotions by 
Aetna and World F. & M. 


SECRETARIES ARE ADVANCED 





Two Field Men Brought in As Assistant 
Secretaries in Recognition 
of Services 





Directors of the Aetna Fire promoted 
two assistant secretaries to secretaries of 
the Aetna and the World Fire & 
Marine, and called two field men to the 
home office to become assistant secre- 
taries of both companies. T. F. Buch- 
anan and H. R. Tomlinson are the as- 
sistant secretaries who were promoted. 
State Agent R. S. Garvie of Rochester, 
N. Y., and Special Agent Gordon Kyle 
of Richmond, Va., are the field men 
elevated. The elections were made to 
fill two vacancies in the official staff 
caused by the promotions last month of 
J. R. Stewart and J. M. Waller from 
secretaries to vice-presidents. 

Mr. Buchanan earned wide recogni- 
tion in fire insurance as an authority on 
losses and adjustments. Mr. Buchanan 
went to the Aetna in 1923 as state agent 
for Connecticut and western Massa- 
chusetts, being transferred to the home 
office in 1928 as general adjuster for 
the Aetna and the World F. & M., and 
in two years becoming assistant secre- 
tary. 
Mr. Buchanan’s Experience 

He started in insurance in 1904 with 
the Atlas Assurance as a member of the 
loss department in the New York office. 
After 12 years he spent three years with 
the General Adjustment Bureau of Bos- 
ton as chief clerk and staff adjuster. In 
1919 he returned to the Atlas as special 
agent for western New England, re- 
maining until he joined the Aetna four 
years later. 

Secretary Tomlinson has been an em- 
ploye of the Aetna more than 35 years, 
and assistant secretary since 1930. He 
began as mail clerk. A succession of 
promotions made him examiner in 1902. 
In 1923 he was made agency supervisor 
of the southern department. He is a 
recognized authority on the fire insur- 
ance contract, and for many years has 
been a student of insurance and eco- 
nomic conditions in southern states. 


Garvie Also a Veteran 


Mr. Garvie has done notable work 
in New York State for ten years. He 
started in the underwriting department 
of the Hartford Fire and six years later 
joined the New England Insurance Ex- 
change of Boston. After war service 
he became examiner for southern New 
Jersey, Maryland, Delaware, District of 
Columbia, Arkansas, Cuba and Porto 
Rico, then special agent for the Hart- 
ford General Agency Company repre- 
senting the Federal of New Jersey and 
Sterling of Indiana. ; 

He joined the Aetna in 1923 as special 
agent for western New York State, be- 
coming state agent for the same terri- 
tory. He has been president Western 
New York Feld Club and is chairman 
executive committee Underwriters’ As- 
sociation of New York State. 

Mr. Kyle, who is a native of Lynch- 
burg, Va., started as a member of the 
engineering department of the South- 
eastern Underwriters Association. In 
1924 he joined the Aetna as special 
agent for Virginia and four years later 
was appointed to a similar position for 


the World F. & M. 








includes the classification of towns for 
fire protection, a resume of the insur- 
ance laws, lists of attorneys, adjusters, 
field men, life insurance general agents 
and organizations located locally. 

For one interested in insurance in 
Minnesota this new hand-book is a most 
complete and thorough guide. 


The agency conducted by Sam E. Robb 
of Kewanee, Ill., who died recently, has 





Much other miscellaneous information 


been sold to J. H. Bennison of that city. 
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HAT YO 


COPMRIGHT 1932, BY INS CO. OF NORTH AMERCA 


North America’s good will-building 
national advertising paves the way for 
every selling effort by North America 
Agents. 


To drive specifically on any one line... 
jewelry or Fur Insurance at Christmas 
time, for instance... they have available 
folders, newspaper advertisements, sales 
letters and other printed helps supplied 
by the company for the asking. 


See the North America full 
page advertisement in the Lit- 
erary Digest, December 2nd. 


WE BO OUR Part 


Insurance Company of 


North America 
PHILADELPHIA 


and its affiliated companies write prac- 
tically every form of insurance except life 
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NEWS OF FIELD MEN 


——————, 





C. E. Monroe Dies in Florida 


Retired in 1926 as Ohio State Agent of 
New York Underwriters After 37 
Years of Service 








Charles E. Monroe, 66, for 37 years 
Ohio state agent for the New York 
Underwriters, died Monday at Miami, 














CHARLES E. MONROE 


Fla., where he had gone six weeks ago. 
Mr. Monroe retired from the service of 
the New York Underwriters Jan. 1, 
1926, due to ill health. For many years 
he was special agent for the company 
under his father, Col. W. M. Monroe, 
one of the noted field men in the west 
in the early days, who had been state 
agent for the company for 27 years, so 
that father and son were state agents 
for a total of 64 years. Col. Monroe 
for many years made his home on the 
peak of Ault Park, in Cincinnati, where 
he owned 24 acres, and where he com- 
manded the most expansive view. of the 
city, its environs and the Ohio and 
Miami rivers, to be had. 

C. E. Monroe was born in Cincinnati 
and lived there until three years ago 
when he moved to Lakeside, O. He is 
survived by Mrs. Monroe, three sons, 
W.M. C.. EB. Je, and RB. H.. aad. a 
daughter, Mrs. M. H. Herd of Detroit. 


D. B. Sherwood Promoted to 
Assistant General Adjuster 


Donald B. Sherwood, special agent 
of the Commercial Union group in New 
England, has been appointed assistant 
general adjuster at the head office in 
New York City and will take up his 
new position Jan. 1. 

Mr. Sherwood joined the Commer- 
cial Union group in 1925, first as special 
agent in Vermont and New Hampshire, 
later as special agent in the Boston 
metropolitan district and Rhode Island, 
with headquarters in Boston, and has 
served as chairman of the executive 
committee of the New England Ex- 
change. 

He has shown a natural aptitude for 
adjustment problems, combined with 
mature underwriting experience. 








Jones in New Field Post 


Page H. Jones, formerly special agent 
for Johnson-Overton Company, Bir- 
mingham, has been appointed Alabama 
special agent for the Protective Fire Un- 
derwriters of the Automobile of Hart- 
ford. W. H. Lemmond continues as spe- 
cial agent for the Automobile, Fire & 
Marine Underwriters and Standard Fire, 


a, 


with offices at 216 Massey building, Bir. 
mingham, where Mr. Jones will also be 
located. 


Woodsmall Baseball Manager 


W. O. Woodsmall, Missouri state 
agent Fire Association, who recently 
was named the best all-around player jp 
the Blue Goose Baseball League by the 
Associated Prevaricators, has been 
elected manager of the Heart of Amer. 
ica pond’s baseball team, and will start 
immediately to groom his men for an 
encounter with the St. Louis team next 
summer, 


Cooperation Is Extended 


DENVER, Dec. 13.—A practice ‘af. 
fecting cooperation among field men‘ has 
been established in the mountain terrj- 
tory, according to H. A. Amonette, 
president of the Direct Reporting Field 
Men’s association. Due to the illness of 
a member, A. R. Porter, state agent 
Royal Exchange, the association has 
tendered him the services of its mem- 
bers in looking after his field duties dur. 
ing his illness. 


N. Y. C. Pond Holds Forth 


Members of the New York City pond 
of the Blue Goose at a dinner meeting 
in Newark heard an address on tele. 
vision by Dr. J. L. Perrine of the 
Amercan Telephone & Telegraph Co. A 
large delegation was present from the 
Penn pond. Among the guests was F, 
J. Breen, secretary National Union of 
Pittsburgh. 


E. A. Walther, R. O. McNeil 


Emil A. Walther, Appleton, Wis., has 
been appointed Wisconsin state agent 
for the General of Seattle group. Roy 
O. McNeil has been named associate, 
Mr. Walther, who has been state agent 
for the Illinois Fire for the past 18 
years, will continue his work with that 
company. He has been special agent for 
the General outside Milwaukee county, 
and also operates Walther’s State & 
Local Insurance Agency in Appleton. 








Considers Schedule Revisions 


At the San Antonio, Tex., Blue Goose 
last meeting F. F. Ludolph, secretary 
San Antonio Insurance Exchange, dis- 
cussed the proposed checking office at 
Austin and the revisions proposed by 
the committee on the basic schedule re- 
vision. 





Alabama Field Groups Meet 


The Alabama Blue Goose and Ala- 
bama Field Club held their monthly 
meetings in Montgomery Dec. 14. A 
fraternal .aid organization will be con- 
sidered. 





Kentucky Men Recovering 


Eugene Scott of Louisville, Kentucky 
state agent for the Great American, is 
reported improving, after a relapse. Mr. 
Scott is in a hospital with a broken 
leg and pelvic bone as a result of being 
struck by an auto. 

Howard Wells, Kentucky state agent 
for the Hartford Fire, recently broke a 
shoulder in a fall, but is able to be at 
the office. 





FIELD NOTES 








Robert Hauck, Missouri special agent 
for the North British & Mercantile, and 
Miss Anabel McCullough will be married 
Dec. 23. 

The Ladies of the Blue Goose, Spokane 
Wash., at their annual Christmas lunch- 
eon and party, presented a large box of 
fruits and jellies to the Washington 
Children’s Home. 

W. L. Wallace, vice-president Pacific 
National Fire, presided at the San Fran- 
cisco Blue Goose luncheon Dec. 11 when 
W. M. Thompson, deep sea diver, spoke 
on “Sunken Treasure.” 


XUM 
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NEWS OF THE COMPANIES 





Associated Re Is_ Inactive 





Examination Discloses That Directors 
Recently Took Action Looking to 
Liquidation of Company 





An examination report by the New 
York department of the Associated Re- 
insurance shows that the company is 
inactive and reveals that the directors 
recently adopted a resolution empower- 
ing the directors to apply to the insur- 
ance superintendent to liquidate the 
company whenever they may deem it 
advisable. 

The Associated Reinsurance was or- 
ganized in 1928 and limited its business 
entirely to treaty reinsurance with the 
Great American. Its stock is held by 
the Cologne Reinsurance of Cologne, 
Germany. A treaty with the Great 
American was terminated as of Sept. 30 
and it withdrew from the marine field. 
Its capital was reduced to $200,000. As 
of Nov. 30, 1933, the Associated had 
assets of $1,064,579 and liabilities of 
$4,991. 





Iowa Mutual Qualifies 


DES MOINES, Dec. 13.—The Iowa 
Home Owners Mutual of which E. J. 
Frisk, postmaster of Des Moines, is 
president, has qualified for business with 
$300,000 new business. The company, 
organized last spring, writes fire and 
lightning, tornado, windstorm and cy- 
clone insurance. 


Traders Mutual Report 
An Illinois department examination 
report of the Traders Mutual Fire 


which was taken over in February of 
this year from Harold O’Brien and 
Frederick O’Brien by E. F. Deicke of 








INSURANCE STOCK 
QUOTATIONS 











By H. W. Cornelius, Bacon, Whipple & 
Co., 135 S. La Salle St., Chicago, 
at close of business Dec. 11 


Div. per 

Stock Par Share Bid Asked 
etme Cas. ..... 10 .60 42 44 
Aetma Fire ..... 10 1.60 29% 31 
Aetna Life ..... 10 Ke 14% 16 
Amer. Alliance.. 10 1.00 12 14 
American, N. J.. 2.50 .50 7 7% 
Amer. Surety ... 25 ems 14 16 
Automobile,Conn. 10 1.00 18 20 
BS vckcne ss 100 16.00 395 410 
Carolina ....... 10 1.00 13 15 
City of N. Y....100 7.50 118 123 
Conn. General .. 10 .80 23 25 


Continental Asur. 10 
Continental Cas.. 5 


rr 9% 10% 
Continental Ins.. 2.50 1.20 26 27 
Fidel.-Phenix «+s 2,601.20 25 26 
wie Agen. -...... 10 1.00 32 33 
Fireman’s Fund. 5 3.00 48 49 
Fireman’s F. Ind. 10 aes 16 19% 
Firemen’s ...... 5 me 4% 5% 
Franklin Fire .. 5 1.00 15% 16% 
Glens Falls .... 10 1.60 2 28 


Great Amer. Ind. 1 
Great American. 5 
Hanover 


— 
> 
Zs 


> 
= 
who» wre De 


ACU OH OK OCCANWOUICIIAND 
o 
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Maryland Cas... 1 , 1% 

Mass. Bonding.. 25 : 1 12% 

National Cas. .. 10 . % 5% 
2.00 4 


National Fire .. 10 


National Liberty. 2 4% 
National Union * 20 Afr 5 58 " 
New Amst. Cas. 5 1.20 10 

ew Brunswick. 10 1.00 15% 17 
North River .... 2.50 .60 16 17 

. W. National.. 25 5.00 80 85 
Occidental ..... 10 a ik 13 14 
Pacific Mutual... 10 2.00 21% 23 

hoenix, Conn... 10 2.00 9 51 
Prov. Wash. 10 .80 21 23 


Sprefild. F. & M. 25 


e Paul F. & M. 25 6.00 112 4115 
Tavelers ....... 100 16.00 330 340 
v. ire ...... 4 1.20 30 32 

- 8. Fid. & G.. 2 a 3% 4 
Westchester ../° 2.50 1.00 18 19 


*Paid during 1933. 


Lombard, Ill, shows assets $11,328, 
premium reserve $1,147 and surplus 
$10,081. E. F. Deicke is president of the 
company, Walter Deicke is vice-presi- 
dent, A. L. Deicke secretary. Before 
Mr. Deicke took over the company, 
$53,360 of securities and a bank balance 
of $2,608 was released to Harold and 
Frederick O’Brien, who had advanced 
the securities previously. 









































agement has built up the company’s vol- 
ume from practically nil to $1,700 in 
five months. The fire risks are located 
in protected territories and board rates 
are charged. The company’s present 
surplus, however, does not warrant a 
net retention for $5,000 on any one 
single risk. Mr. Deicke also operates 
the Suburban Auto. 





New Farmers Union Mutual 


DES MOINES, Dec. 13—A new 
Farmers Union insurance affiliate to 
be known as the Farmers Union Mu- 














and Jens Thompson, Rolfe, Ia., secre- 
tary-treasurer. Directors in addition to 
the officers mentioned are Henry Preyt, 
Arcadia, vice-president; O. M. Hirsch- 
ler, Donnellson; Howard Steward, Og- 
den; Herman Dethman, Bryant; B. B. 
Nevill, Clearfield; O. J. Johnson, Moor- 
head, and Oscar Sorum, Waukon. 
Headquarters are in the Farmers Union 
building, Des Moines. 





The Birmingham Fire of Pittsburgh 
and the General of Seattle have been 
licensed in Georgia. 

The Michigan department has reli- 
censed the Merrimack Mutual Fire of 
































e tual Fire has been organized here. C.| Andover, Mass., which withdrew from 
The examiners state the present man-! D. Newell, Newton, Ia., is president,! the state as of Dec. 31, 1932. 
PROTECTION 
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85 Years Service to | 
Agents and Policyholders 


Conservative and Successful management has 
permitted the Ohio Farmers Insurance Company 
to render efficient service to agents and policy- 


holders since 1848. 


Today the best that is safest in insurance facili- 
ties is provided. 























OHIO 





FARMERS 


INSURANCE CQO.-- LEROY, QO. 
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SERVICE 


—a mere word, you say, but 
an actual reality, when you 
realize that whatever your 


requirements are we try to 








make our qualifications 





through the “agency mind- 


edness” of 


KANSAS CITY FIRE & MARINE 
INSURANCE COMPANY 


Home Office: 
Federal Reserve Bank Bldg. 
Kansas City, Mo. 


Branch Office: 


Insurance Exchange 


Chicago, Illinois 











FRANK J. BUCHER, President 





WM. F. KRAMER, Secretary 
Organized 1865 





Reliable Fire Insurance Co. 


DAYTON, 


OHIO 


Surplus to Policyholders $988,081 


An independent Ohio Company with a record of more than 
68 years of honorable dealing with Agents and Assureds 




















National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manufac- 
turing and mercantile properties throughout the following states: 


Michigan Indiana 
Wisconsin Illinois 
Minnesota lowa 
Ohio Nebraska 
Missouri 
Managed by 
J.G. Hubbell H. B. Chrissinger 


176 West Adams St., 


Chicago, Ill 


Kansas 
Kentucky 
Tennessee 
Oklahoma 
West Virginia 


R. L. Thiele 




















Oklahoma Going After Levy 
on Companies Under Old Law 





USE OFFICIAL TAX FERRETS 





Notices of Assessment Against Pre- 
miums and Other Items Sent Out 
from Oklahoma City 





Oklahoma City has opened fire on in- 
surance companies of all types under 
the old tax ferret law passed by the leg- 
islature in 1907 but never before applied 
to insurance companies. County Treas- 
urer W. F. Vahlberg at Oklahoma City 
has sent statements to many companies 
listing as taxable under the personal 
property levy for the years 1926 to 1932, 
inclusive, such items as cash capital, 
surplus and undivided profits invested in 
cash, deposits, notes, loans, bills, ac- 
counts receivable, credits and all other 
personal property not heretofore as- 
sessed. Included in accounts receivable 
are uncollected premiums. 

Companies File Protests 

The companies are filing protests on 
the theory that property of this kind is 
taxable only at the domicile of the com- 
pany and that premiums in course of 
collection and transmission to the home 
office are not taxable in the state in case 
of companies of other states. The com- 
panies contend they should pay the per- 
sonal property tax only on chattel prop- 
erty such as office furniture and fixtures, 
automobiles, etc., actually within the 
state. 





G. B. Sedgwick, Secretary 
of Great American, Dies 





George B. Sedgwick, secretary and 
assistant western manager of the Great 
American, died unexpectedly at the 
W ashington Boulevard hospital in Chi- 
cago Sunday morning at the age of 63. 
Mr. Sedgwick had been at home, away 
from the office, about 10 days, but his 
condition was not regarded as serious 
until Saturday when he was taken to the 
hospital. Funeral services were held 
Wednesday of this week in Ishpeming, 
Mich., his old home, where his mother 
still dwells. A number of insurance men 
went there for the funeral, among them 
being E. F. McAdow of Chicago and 
E. F. Richards, Detroit, field superin- 
tendents for the Great American, A. R. 
Marks, Illinois state agent for the com- 
pany, and J. H. Macfarlane, secretary 
America Fore. 

Mr. Sedgwick was born in Ishpeming, 
his father being a prominent banker in 
the upper peninsula of Michigan. He 
graduated from Yale and operated a 
local agency in Ishpeming for some 
time. His first job in the field was with 
the Bierce & Sage general agency of 
Detroit. He traveled in Wisconsin as 
well as Michigan and made a reputa- 
tion. In 1909 he went with the West- 
ern Factory as special agent in Michi- 
gan and Ohio, in 1915 joined the Great 
American as Ohio state agent, a position 
he occupied until 1920 when he was 
brought into the Chicago office as sec- 
ond assistant manager and later was 
made secretary and first assistant man- 
ager. 

Mr. Sedgwick was one of the most 
popular men in managerial ranks and 
had many close friends among company 
men and agents. He was particularly 
close to the agents in the upper penin- 
sular of Michigan and always made it a 
practice to attend the conventions of the 
Upper Peninsula Association of Insur- 
ance Agents. At the convention this 
year, he was toastmaster. He belonged 
to the Life Members Society of the Fire 
Underwriters Association of the North- 
west and was on the western advisory 
committee of the National Automobile 
Underwriters Association and was a 
member of the executive committee of 
the Underwriters Service Association. 








Twin Celebration | 


| 








W. E. MALLALIEU 


NEW YORK, Dec. 13.—Last Satur- 
day was a red letter day in the life of 
W. E. Mallalieu, general manager of the 
National Board, marking as it did the 
33rd anniversary of his service with the 
organization, and likewise the annual 
gathering of the 25-year club, a body 
composed of members of the board who 
have been continuously employed by it 
a quarter-of-a-century or more. 

Following his graduation from Stevens 
Institute Mr. Mallalieu was connected 
for a time successively with the H. R. 
Worthington Pump Manufacturing Co. 
and the Western Electric Corporation, 
joining the staff of the National Board 
Dec. 9, 1900, thereby increasing to six 
the number ‘of its employes. His first 
work was the inspection of hazards and 
he was later placed in charge of the then 
newly created fire prevention division. 
He was appointed assistant general man- 
ager in 1909, becoming general manager 
12 months later on the death of H. W. 
Miller. In the intervening years the 
activities of the National Board have 
multiplied, a total of 360 persons now 
being employed at headquarters, Chicago 
and San Francisco. 

When Mr. Mallalieu observed the 
25th anniversary of his association with 
the board in 1928, he formed the 25-year 
club, the membership of which numbers 
four persons in addition to himself. Each 
year the members meet around the din- 
ing table and recall other days. Mr. 
Mallalieu in past years served as presi- 
dent of the National Fire Protection 
Association and as most loyal grand 
gander of the Blue Goose. 


P Two State Committees Meet 


Two meetings of state committees 
were held in San Francisco last week. 
These were the Arizona committee, with 
J. C. Wickler, assistant manager Great 
American and Phoenix, as _ chairman, 
and the Idaho committee, headed by E. 
C. Fox, president Fred S. James & Co. 











Audits Investigations 
FERGUSON, SERLING, 
DANIELS & PORTER 
ACCOUNTANTS AND ACTUARIES 
102 Maiden Lane, New Yerk, N. Y. 








Organization Management 

















GET new business * RENEW 
old business » DISARM competition 


Ask about 


The Fire, Casualty & Surety Bulletins 


420 East Fourth Street « 


How ? 
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In Field 40 Years 

















CLARENCE A. COOK 


Clarence A. Cook, Indiana state agent 
of the farm department of the Fidelity- 
Phenix, was honored a luncheon in In- 
dianapolis on the completion of 40 years 
of service in that department. 

The farm department in Chicago was 
officially represented by C. A. Alexan- 
der, agency superintendent. 


Monk Philadelphia President 











Agents’ Association Extends Ultimatum 
to Companies on Commissions 


Beyond Dec. 1 





PHILADELPHIA, Dec. 13.—Charles 
T. Monk of C. T. Monk & Co., chairman 
of the agents’ committee treating with 
the companies on the Philadelphia sub- 
urban commission question, was elected 
president of the Philadelphia Insurance 
Agents Association at its annual meet- 
ing. He succeeds John K. Payne of 
Hare & Chase, who was elected a di- 
rector for a one-year term. Richard 
Cross, L. M. Aldis & Co., was elected 
vice president, and H. H. Kenney, 
Young & Kenney, reelected secretary- 
treasurer. 

In addition to Mr. Payne, W. S. Det- 
weiler and B. F. Harkness were elected 
directors for one year and Walter 
Chase, George Rowland and George H. 
Smith for two years. 

The meeting voted to extend the term 
of the ultimatum to the companies, 
which was to have expired Dec. 1, so 
as not to embarrass Otho E. Lane, presi- 
dent of the Fire Association, who is 
chairman of the company committee 
now dealing with the agents in an effort 
to effect an agreement on the Phila- 
delphia and Philadelphia suburban com- 
mission questions. 


Agents’ Action on Code to 
Be Determined This Week 


NEW YORK, Dec. 13.—Whether the 
National Association of Insurance Agents 
will proceed with the filing of a code of 
fair practice with the authorities in 
Washington, as decided on at the annual 
convention in October, will likely be de- 
cided before the end of this week. 

It is known that the executive com- 
mittee and special code committee of the 
organization have been under strong 
Pressure from the field to take such ac- 
tion, but have postponed doing so in 
the hope that the managerial committees 
named by President R. M. Bissell of the 

artford Fire, to set up machinery 
within the business for dealing with the 
issues advanced by the local men, would 
have submitted a tentative plan before 

Now. Managers, on the other hand, 
have encountered difficulties in attempt- 





ing to secure cooperation from certain 
non-affiliated companies. The Insurance 
Executives Association, at a meeting 
Friday, will consider the code question. 


Bankers Fire & Marine Is 
Victor in Receiver Action 





BIRMINGHAM, ALA., Dec. 13.— 
The right to ask for a receivership for 
a domestic insurance company in Ala- 
bama rests solely with the superinten- 
dent of insurance and not with stock- 
holders, the chancery court here held in 
a suit brought by minority stockholders 
against the Bankers Fire & Marine of 
sirmingham. 

The court held at the same time that 
the company could not prevent any of 
its shareholders from entering into es- 
crow agreements but continued in force 
an injunction obtained by the company 
against Sloss & Krebs, stock solicitors, 
until the matter can be passed on by the 
supreme court on appeal by the Bankers 
Fire & Marine. 

The litigation does not question sol- 
vency of the company, of which Frank N. 
Julian, former Alabama commissioner, is 
president. 


Police and fire protection has been sus- 
pended in St. Clair Shores, Mich., Detroit 
suburb. 








Rambling Notes from the 


Commissioners’ Meeting 





Cedric W. Foster, financial editor of 
the Hartford “Times,” attended both the 
commissioners’ and presidents’ meetings 
in New York City, sending daily dis- 
patches to his paper. Mr. Foster keeps 
in close touch with the insurance execu- 
tives at Hartford. R. Leighton Foster, 
insurance superintendent of Ontario, 
never misses a meeting of the commis- 
sioners. These two Fosters bear some 
resemblance and are often mistaken for 
one another. 

* * * 

A. L. Kirkpatrick, insurance editor of 
the “Chicago Journal of Commerce,” at- 
tended the New York meetings this year 
and gave full reports in his publication. 

* * * 

C. A. Ludlum, former vice-president of 
the Home of New York, greeted old 
friends at the commissioners’ meeting. 

a 

W. P. Robertson of Chicago, assistant 
western manager of the North America, 
was the only representative from the 
western managerial ranks, 

*x* * x* 

Cc. F. Shallcross, United States mana- 
ger of the North British & Mercantile, 
joined the stand-up class outside the 





executive session of the commissioners 
one afternoon. 
* * * 

William Quaid, vice-president of the 
Southern Fire, was one of the faithful 
fire company officials at the commission- 
ers’ meeting. 

* * * 

President J. A. Nelson of the New Am- 
sterdam Casualty this year joined the 
lobby crowd. 

*x* * * 

E. A. (Lisle) Smith, the new Utah com- 
missioner, impresses all with his intelli- 
gence and vision. He is one of the newer 
men who will be a leader in the conven- 
tion. 

* * * 

Mrs. Mary Fairchild, deputy commis- 
sioner of Nebraska, who attended the 
New York meeting, has been in office for 
some 20 years. She is the backbone of 
that department and has always given 
a good account of herself. 

* * * 

Col. Joseph Button, president Union 
Life of Richmond, Va., and former Vir- 
ginia commissioner, received a glad hand 
wherever he went. 

* * * 

Former U. S. Senator J. E. Watson of 
Indiana attended the commissioners’ 
meeting, being a director of the United 
Mutual Life of Indianapolis. Claris 
Adams, vice-president American Life of 
Detroit, hobnobbed with Mr. Watson. 
When Mr. Adams resided in Indianapolis 
he ran against Senator Watson in the 
Republican primaries but was defeated. 
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Py os in all, it has not been a bad year for the mem- 


bers of The American ‘family’: as a matter of 
fact, the Group shows a substantial increase in premium 
volume. This means that things have improved for our 


Agents because our success is naturally linked with theirs. 
Of course, such a situation doesn’t merely happen: it is 
caused. We believe that personal attention in the matter 
of assisting the Agent to increase his business is one of 
the paramount duties of the Company. That business is 
better with us is proof that our Companies and their 
Agents have helped each other. 
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THE RELIANCE INSURANCE COMPANY 


ESTABLISHED 1841 


FICTITIOUS FLEET QUESTIONNAIRE 


The Insurance Brokers Association of 
Illinois has sent to members a question- 
naire asking approval or disapproval of 
the present practice of writing automo- 
bile fleets at a substantial discount in 
rate without regard to ownership or use 
where each individual owner pays his 





“SOLID AS THE 
PYRAMIDS 


HEAD OFFICES 


Fourth and Walnut Streets 
Philadelphia CLAUSSEN A DIRECTOR 
C. Claussen of Chicago, western man- 


& ager of the London and Lancashire, has 
been elected a director of the Orient, 
one of the allied companies. The ap- 
pointment was made to fill the vacancy 
Atlanta San Francisco Dallas created by the death of Charles E. Dox. 


Toronto New York *¢ 

FIELD CLUB IN JOLLIFICATION 

” A. H. Wishard, Cook county special 
agent America Fore, newly elected 
president of the Cook County Field 
Club, and his staff were installed with 
much ceremony and buffoonery at the 
annual jollification Monday night. A 
short skit depicting the burial of excess 
commissions, with a casket and six pall 
bearers wearing death’s head masks, pre- 
ceded the installation. Mr. Wishard 
* then was seated, a bouquet placed in 
his right hand and a brass cuspidor in- 


own premium and his car may or may 
not be used in the business or trade 
which employs him. 
* * * 
HOME OFFICE 
223 W. Jackson Blvd., Chicago, 


Illinois 


A STOCK AUTOMOBILE 
COMPANY 


DEPARTMENTAL OFFICES 
Chicago 


OCEAN AND INLAND MARINE DEPARTMENTS 


Appleton & Cox, Inc., Attorney 
8 South William Street New York City 


Service Offices or General Agencies in all Principal Cities 

Under same management for the past 
years. 

Organized in 1914 as Motor Vehicle 
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present. Retiring President F. B. Ingle- 

dew, North British, became almost 

apoplectic in his efforts to gain attention 

for the skit, his swan song and other 

set features of the program, but alto- 

gether the party was a great success. 
* * * 


ESTABLISH CHICAGO OFFICE 


The Garrison Engineering Corpora- 
tion of New York, licensee for the Gar- 
rison Fire Detecting Systems and Du- 
Gas fire extinguishing equipment, have 
established an office in the Engineering 
pbuilding, 205 West Wacker Drive, Chi- 
cago, with William E. Schultz as district 
manager for the central western states. 

* * x 
NOTTELMANN IS ELECTED 


Otto E. Nottelmann who has been 
associated with Hugo Dalmar & Co., 
Chicago, many years, has been elected 
second vice-president. 

*x* * * 

A schedule of four games in one even- 
ing opened the season of the Chicago 
Insurance Basketball League. The Hart- 
ford Fire defeated Moore, Case, Lyman 
& Hubbard, the Kemper team defeated 
the North America, the America Fore 
defeated Fred S. James and the Millers 
National beat Marsh & McLennan. Four 
games will be played each Wednesday 
evening for 14 weeks, except Dec, 27, at 
Southport and Lincoln avenue. 

* * x 

The annual Christmas party given by 
the Chicago Board for the children of 
members of the Fire Insurance Patrols 
will be held Dec. 21 at the West Side 
Masonic hall, 


Enters General Fire Field 


The Keystone Automobile Club Fire 
of Philadelphia is now writing for mem- 
bers of the Keystone Automobile Club 
fire insurance on dwellings and contents 
in protected territory. Heretofore, the 
company has confined itself to automo- 
bile writing. It is writing at 15 percent 
off tariff in Pennsylvania and contem- 
plates paying a 20 percent dividend at 
the expiration of the policy in New Jer- 
sey. 


Canadian Hail Results 


Total premiums of the members of 
the Canadian Hail Underwriters As- 
sociation during the 1933 season in the 
provinces of Manitoba, Saskatchewan 
and Alberta amounted to $308,783, with 
an average loss ratio of 47.77 percent 
as compared with 35.67 percent in 1932. 


Heads Life Members 














W. B. FLICKINGER 


_ W. B. Flickinger of the North Amer- 
ta was elected president of the Life 
Members Society of the Fire Under- 
Writers Association of the Northwest at 
its meeting in Chicago. 











VIEWED FROM NEW YORK 





INSURANCE ON EXHIBITS 


More than 300 exhibits for the Ford 
Exposition of Progress moved from De- 
troit in 70 freight cars to the Port Au- 
thority Commerce building in New York 
were insured during their transportation 
for more than $200,000, according to the 
Ford Motor Company. In _ addition, 
other exhibits to be shown by 150 other 
exhibitors are valued at $1,250,000, and 
many of those have been insured during 
their transportation. 

* * 
NEW FORMS APPROVED 

Adoption of multiple location forms A 
and B for use in Syracuse, Buffalo and 
suburban divisions has been approved 
by the governing committee of the New 
York City Fire Insurance Rating Or- 
ganization. Recommendation was made 
that similar forms and rules be approved 
by the New York Fire Insurance Ex- 
change. . 

The committee approved 80 percent 
coinsurance use and occupancy forms 
similar to those adopted by the Ex- 


By GEORGE A. WATSON 











change and other organizations in the 
E. U. A. territory. New oil risk forms 
and rates were approved for use in all 
territory in New York state except New 
York Fire Insurance Exchange terri- 
tory, with a recommendation that the 
exchange do likewise. 

e 2 

VINCENT TO HEADQUARTERS 


L. A. Vincent, for the past three years 
attached to the Chicago department of 
the National Board, has been transferred 


to New York headquarters as assistant 
to General Manager W. E. Mallalieu. As | 


a Boy Scout at Oakland, Cal., in 1911 
he was awarded the $100 scout equip- 
ment prize offered by the National Board 
for the best essay on 


lieu and after the war joined the board 
as an engineer. 


Stress Early Collections 
Agents are being urged to clean up 
their collection work early this year be- 
cause the last two days of 1933 fall on 





| adjustment 


fire prevention. | 
He kept in touch with Manager Malla- | 





Saturday and Sunday. This means less 
time for the last minute collections and 
banking of money so remittances can be 
made to the companies. 


Issue Joint Auto Policy 
_ A joint automobile policy is now be- 
ing issued in California by the Millers 
National and the American Motorists, 
both of Chicago. 


H. L. Glidden Changes Base 

NEW YORK, Dec. 13.—Henry L. 
Glidden, president of the United States 
branch of Toplis & Harding, and presi- 
dent of Wagner & Glidden, well known 
organizations, has moved 
his headquarters from Chicago to New 
York and expects to spend most of his 
time in this city. This does not involve 
any change in the set up of the Chicago 


| office inasmuch as A. T. Persson, vice- 


president and secretary of the organiza- 
tion, is in charge there when Mr. Glid- 
den is away from Chicago. 


| “Insurance Magazine” in Two Sections 


The “Insurance Magazine” of Kansas 
City, formerly a combined life and gen- 
eral insurance publication, is now issu- 
ing two sections, each devoted to a 
single field. 
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Need For Political Suppression 


One of the curses and chief weak- 
nesses of insurance supervision is the 
political influence that is brought to 
bear on departments and which to a 
large extent is effective in its purpose. 
Insurance commissioners with few ex- 
ceptions are appointed by the governors 
of the states. Naturally therefore poli- 
tics has played a part in the appoint- 
ment. It is seldom that we find a 
governor has risen above political con- 
siderations and made the appointment 
strictly on merit. 

The commissioners as a whole con- 
stitute a very capable body of men. 
Freed from so much political influence 
to which they must necessarily bow, 
they would conscientiously meet all the 
duties imposed upon them intelligently 
and impartially. The greatest handicap 
to efficiency in the department is the 
knowledge that there must be a bending 
to political forces. The leaders in the 
party in power and the state admin- 
istration feel that they are under obli- 
gations and when political attorneys, 
legislators or others having considerable 
to say appear at the insurance depart- 
ment or connect with those associated 
with it, the commissioner appreciates 
that he is not his own boss. 

Therefore weaknesses in companies 
that should be strengthened and prac- 
tices that should not be condoned are 
ignored. When vigorous and courage- 
ous action is necessary to bring about 
an objective often the commissioner is 
thwarted in his wishes. Some com- 
panies rely entirely on their political in- 
fluence to carry them through when 
they know they are not playing the 
game according to law or have weak- 
nesses that are vital. There may be 
financial conditions that should be cor- 
rected yet pressure is brought to bear 


and nothing is done. In this way some 
companies have been allowed to con- 
tinue and their weaknesses have grown. 
As the years have gone by their infirmi- 
ties become more important. Instead 
of endeavoring to correct conditions 
that ultimately lead to decay and death 
they rush to the insurance department 
to have the commissioner close his eyes. 
This practice has continued and some 
companies have been built up largely 
by having their weaknesses covered up. 
These last few years have brought out 
the serious infirmities. In some cases 
it has been impossible to deal with them 
and there has been a complete collapse. 
In certain instances commissioners have 
found it possible to effect some correc- 
tion. There has been a compromise 
when influence was brought to bear. This 
has resulted in patch work which is 
better than having done nothing. 

The politically ridden departments are 
thus building up some companies that 
eventually must meet their doom. This 
is particularly true when these institu- 
tions endeavor to become licensed and 
operate in states where political con- 
siderations do not cut so important a 
factor. 

We have had sorry lessons of ineffi- 
cient and political bank supervision. De- 
positors by the thousands have suffered 
because the state and federal govern- 
ments were lax, incompetent or dis- 
honest. Insurance policyholders de- 
serve supervision of the most capable 
and honest type. Those in power must 
recognize that certain fundamentals for 
protection and security must be pre- 
served or we are to be confronted with 
problems of a most grave nature. 
Would that politics could be perma- 
nently removed from these two very 
supervisory offices. 


Discouragement Is Destructive 


Very often one is inclined to be de- 
pressed or discouraged because of 
something that has happened or some- 
thing that has confronted him. That 
is human nature. The damage is done 
when that heaviness becomes dejection 
or despondency. Then it acts like an 


acid and eats into the very vitals of 
one’s being. We should always re- 
member that every morning the sun 


comes up over the horizon. It had sunk 
beneath it the following evening. We 
can learn a lesson from the action of 
the sun. 





companies in Oklahoma, has been ap- 
pointed by the American Bar Associa- 
tion on a committee to propose an in- 
surance code. He was recently given 
the LL.D. degree by the University of 
Missouri. 

Edgar R. Coles, superintendent of the 
printing department of the Phoenix of 
Hartford, has rounded out 40 years with 
the company. In honor of the occasion, 
his associates in the home office pre- 
sented him with floral tributes. Dec. 
4, 1893, when he was 16 years of age, 
Mr. Coles became an apprentice in the 
printing department, then under the su- 
pervision of his father, the late Francis 
Coles. During his two score years there, 
he has seen the department expand from 
a staff of four employes to a plant that 
now prints 1,500,000 policies annually 
and the entire home office grow from a 
force of 36 to its present total of nearly 


400 persons. Mr. Coles resides in 
Wethersfield, Conn. 
L. F. Coleman, 80, Warsaw, Ind., be- 


lieved to be the oldest active insurance 
man in Indiana, died at his home of a 
heart attack. He introduced the old 
Watertown of New York and the Sun 
of London into that section of Indiana 
and was special and local agent of the 
Ohio Farmers more than 40 years. 


C. Weston Bailey, president of the 
American of Newark, will celebrate his 
57th anniversary of service with the 
company Dec. 15. He entered its em- 
ploy as an office boy. One of his first 
duties was to take care of expiration 
notices. They were delivered in those 
days and it took four days of each 
month to do it. His next promotion 
was to policy writer and bookkeeper. 
Following this he became assistant to 
P. L. Hoadley, then superintendent of 
agencies, where he had charge of sup- 
plies. 

Later he became examiner, in 1906 
was appointed assistant secretary, in 1909 
secretary and assistant treasurer, in 1912 
treasurer, in 1914 vice-president and be- 
came president Oct. 10, 1918. 

Franklin Webster, former president of 
the old “Insurance Press,” died sud- 
denly at Brattleboro, Vt. 

He was born in 1862 in La Salle, Ill. 
He was editor of the New York “Chron- 
icle” and established the Chronicle Fire 
Tables as a guide to fire insurance ex- 
perience rating. He organized the “In- 
surance Press” in 1895, and published 
and edited it until 1927. In 1901, he 
founded. “Insurance Engineering,” a 
monthly magazine devoted to reducing 
fire waste, and published it, later under 
the name of “Safety Engineering,” until 
1921. He was secretary to the com- 
mittee on organization of the Life Un- 
derwriters Association of New York in 
1887. 

For many years Mr. Webster com- 
piled and published annually in “Insur- 
ance Press” a tabulation showing the 
distribution of life insurance payments 
in the United States, which was taken 
over and continued as the Life Pay- 
ments Number of THE NATIONAL 
UNDERWRITER. 

A. H. Apperson, manager of the 
sprinkled risk department of the South- 
eastern Underwriters Association in 
Virginia with Richmond headquarters, 
has been confined to his home for sev- 
eral weeks with a case of amoebic dysen- 
tery. The doctors first diagnosed it as 
intestinal influenza. He is believed to 
have become infected while stopping at 
a Chicago hotel on a visit to the Cen- 
tury of Progress. 


James Slocum, secretary Pioneer Re- 
serve Mutual Fire of Detroit, made a big 











agricultural committee of the National 
Fire Waste Council and the farm fire 
protection committee of the National 
Fire Protection Association. 

He is a fire prevention enthusiast and 
it is his consuming hobby. He is of 
sturdy physique and appears to be about 
50 years of age. He stated, however, 
that he was 71 a few weeks ago and was 
willing to match his physical prowess 
with any of the other men in the room, 
On the occasion of his last birthday, an 
article was written about him in a De. 
troit newspaper. He told the reporter 
to put the article in the morgue, so as 
to have it available when he died, but 
that it would be covered with cobwebs 
by that time. 

Mr. Slocum said he started in fire 
prevention work as a means of saving 
his own company and this activity has 
caused it to be successful. He said if he 
had not been engaged in this work, the 
company would have been among the 
wrecks. Now, he is interested in fire 
prevention from a more _ institutional 
standpoint. 


R. D. Harvey, who retired in 1919 as 
United States manager of the Royal 
Exchange, died this week at his home 
in Danville, Ill., where he went after 
leaving the insurance business, becom- 
ing interested in a farm and one of the 
local banks. He was 75 years of age. 
For many years he was supervising gen- 
eral agent of the New Hampshire with 
headquarters at Chicago, covering a 
number of western states. He became 
assistant general manager of the Royal 
Exchange under C. Crosby, 1912, 
and later was made manager. 

Mr. Harvey was born at Arcola, IIl, 
Sept. 25, 1858. He moved to Republi- 
can City, Neb., being in the drug and 
chemical business. In 1880 he went to 
Springfield, Mo., conducting a local 
agency. Two years later he was ap- 
pointed special agent of the German of 
Illinois and in 1888 was made western 
supervising general agent of the Peoples 
of Manchester, N. H., with headquarters 
in Chicago. That company failed in 
1893 and shortly thereafter he took a 
similar position with the New Hamp- 
shire. 

J. M. Clark of Chicago, executive spe- 
cial agent of the New York Under- 
writers, was called to New Brunswick, 
N. J., this week owing to the critical 
illness of his father, I. D. Clark, who 
was formerly vice-president of the New 
Brunswick Fire. 

J. H. Doyle, general counsel National 
Board, stopped off in Chicago on his 
way to Mississippi and Louisiana. The 
Mississippi legislature will start in 
January and Mr. Doyle will line up his 
forces there. 

C. F. Frank, well known local agent 
of Troy, N. Y., died at his home last 
week. He conducted a local agency for 
more than 20 years. He was formerly 
city treasurer of Troy and a member of 
the board of education. 

C. P. Dungan, 78, father of T. R. 
Dungan, Indiana state agent of the 
Fidelity-Phenix, died Saturday after a 
week’s illness of pneumonia at his home 
in Oak Park, IIl. 

Jay C. Cole, manager of the St. Paul 
branch of the Underwriters Adjusting, 
who formerly occupied a similar post 
tion at Duluth, Minn., died Dec. 8. 

R. R. Robertson, superintendent of 
agencies for the London & Lancashire 
in San Francisco, has returned to his 
office following a serious illness as the 
result of blood poisoning. 
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Strength in an insurance com- 
pany must be enduring to 
deserve confidence from the 
insuring public. For genera- 
tions the strength of the Royal- 
Liverpool Groups has rebuilt as 
the elements have torn down. 
Throughout the seven seas— 
as enduring as the tides—that 
same strength will maintain. 
To the agent it means security 
— prompt service to his clients, 
entree, acceptance, salability! 
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FIRE INSURANCE NEWS BY STATES 








Ackerman Business Manager 





Illinois Federation Secretary Also Takes 
on Duties in Illinois Agents 
Association 





Plans for intensive development of the 
Illinois Association of Insurance Agents 
and a state wide membership campaign 
shaped by directors at a meeting in 
Chicago were keyed to the appointment 
of E. M. Ackerman of Chicago as busi- 
ness manager. Mr. Ackerman, who for 








E. M. ACKERMAN 


five years has been secretary-treasurer 
of the Illinois In-urance Federation, will 
continue in that capacity, the two lines 
of work not conflicting. ; 

Mr. Ackerman will take active part 
in reorganizing the Illinois association 
and helping to direct the membership 
drive. In this work he will be closely 
associated with S. E. Moisant of Kan- 
kakee, Ill, secretary-treasurer Illinois 
association for many years. 

To relieve Mr. Ackerman of details on 
his work as treasurer of the Illinois Fed- 
eration, the executive committee has 
named M. P. Fisher, assistant manager 
branch office United States Fidelity & 
Guaranty in Chicago, as treasurer. 

Mr. Ackerman will work closely with 
F. M. Chandler, Chicago manager Jones 
& Whitlock, chairman membership com- 
mittee of the state association and also 
president Illinois federation. Before go- 
ing with the federation Mr. Ackerman 
spent 15 years in insurance newspaper 
work with the New York “Journal of 
Commerce,” Chicago “Journal of Com- 
merce” and “Insurance Field” in Chi- 
cago and New York City. 





Cat’s Meow Elects 


KANSAS CITY, MO., Dec. 13.—Ed 
Hook of the Trinity-Universal has been 
elected head of the Kansas City Cat’s 
Meow. Roy Hesse, Gateway-General 
Insurance Agency, was elected outside 
keeper; Frank Latz, Thomas McGee & 
Sons, recorder; Robert Mann, Mann, 
Barnum, Kerdolff & Welsh, keeper of 
the catnip; Ed Uhler, United Under- 
writers, inside keeper; C. E. Ulery, 
general agent Northwestern Fire & Ma- 
rine, and Bert Keene of Solomon-Stod- 
dard, directors. 





R. M. Smith Heads New Board 


R. M. Smith has been elected presi- 
dent of the recently organized East St. 
Louis Association of Insurance Agents. 
The other officers are: M. G. Ziebold, 
vice-president; L. M. Parish, treasurer, 
and Roger Bucknell, secretary. 








J. A. Lloyd Ohio Secretary 


State Senator from Portsmouth Is 
Elected by Trustees of Agents’ 
Association 








The new secretary of the Ohio Asso- 
ciation of Insurance Agents is John A. 
Lloyd, state senator of Portsmouth, O. 
He was selected by the trustees of the 
Ohio association at a meeting in Colum- 
bus, but the announcement was deferred 
so as not to embarrass him in his activi- 
ties in the special liquor control session 
of the Ohio legislature. 

Mr. Lloyd was elected to the state 
senate from the seventh and eighth dis- 
tricts in 1930 and was reelected last year. 
He is now chairman of the welfare sec- 
tion of the senate and a member of the 
committees on conservation, education, 
elections, federal relations, finance, pub- 
lic works and state buildings. He takes 
the place that was filled for many years 
by the late W. H. Tomlinson. He is ex- 
pected to take office in a few days. 


Allow Mutuals Guaranty Fund 


DES MOINES, Dec. 13.—Iowa mu- 
tuals, other than life, are permitted to 
set up a guaranty fund of at least $50,000 
under a bill passed by the Iowa legis- 
lature. It is optional with mutuals 
whether they establish such a fund. 


Stover Wichita Speaker 


WICHITA, Dec. 13. — Duane T. 
Stover,‘ president Kansas Association of 
Insurance Agents, spoke to the Wichita 
Insurors last week, explaining the new 
Kansas brokerage law. The commission 
for countersigning has not been deter- 
mined but will be considered by the 
executive committee of the Kansas asso- 
ciation at an early meeting and recom- 
mendation will be made to C. F. Hobbs, 
Kansas insurance commissioner. 

H. V. Schott, secretary-treasurer, 
made his annual report, showing the 
Wichita Insurors to be in healthy finan- 
cial condition, surplus funds being in- 
vested in government bonds. The bud- 
get for 1934 was approved. 

The annual “stag” Christmas party of 
the Wichita Insurors will be held Dec. 
21. 











Plan Board at St. Cloud 


ST. CLOUD, MINN., Dec. 13.—Lo- 
cal agents are interested in forming a 
local board here, and a meeting of more 
than 15 eligible agents is being arranged 
for the near future, at which time a 
delegation of Minneapolis, St. Paul and 
Duluth members of the Minnesota As- 
sociation of Insurance Agents is ex- 
pected to aid in the formation of a local 
organization. 


Deadline Is Extended 


The deadline for writing furriers’ cus- 
tomers’ certificates, covering while out 
of the custody of the furrier, has been 
extended to Jan. 1 by the Illinois insur- 
ance department. 


Consider Omaha Wage Cut 


OMAHA, NEB., Dec. 13.—Faced by 
lessened tax collections for next year, 
the city council has proposed to firemen 
that the $120 a month salary “tempora- 
rily” fixed last August be continued in- 
definitely. Assistant Chief Gardiner 
says that at $120 a month men can not 
be expected to fight fires as well as 
though paid $150 and $180. He was 
called to account by Commissioner But- 
ler, but replied that he was stating a fact 
not a threat. Commissioner Butler 
charged that the department had become 
demoralized by bureau politics. 

Three engineers of the National Board 
are now in Omaha but Frank Stansbery, 














Nebraska Inspection Bureau manager, 
says they are merely making a recheck. 
The city failed this year to keep its 
pledge to insurance interests to improve 
its equipment. There have also been 
heavy fire losses here that insurance 
company experts charged were due to 
poor handling so that rates will likely 
again be at issue. Omaha is now rated 
in the third class. 


NRA Talk in Milwaukee 


MILWAUKEE, Dec. 13.—J. P. Heil, 
Milwaukee, vice-chairman of the state 
recovery board and head of the Mil- 
waukee unit of the NRA, discussed the 
National Recovery Act at the monthly 
dinner meeting of the Milwaukee Board 
this evening. B. A. Lehnberg, presi- 
dent of the board, presided. 





Tax Measures Expected 


COLUMBUS, O., Dec. 13.—The re- 
cent special legislative session was called 
for the sole purpose of considering liq- 
uor legislation but there will be another 
special session early in January for the 
purpose of levying additional taxes. 
Every conceivable type of taxation will 
be proposed and as in the past, it is ex- 
pected a number of bills will be aimed 
at insurance. Homer Trantham, execu- 
tive secretary of the Insurance Federa- 
tion of Ohio, reports that bills creating 
a state fire insurance fund to insure 
school buildings and a state automobile 
fund to insure school buses will prob- 
ably be introduced at the January ses- 
sion. 


Report More Hail Forgeries 


BISMARCK, N. D., Dec. 13.—Gov- 
ernor Langer announces that additional 
forgeries and embezzlements have been 
discovered in the state hail department. 
E. J. Heising, manager of the depart- 
ment, has admitted to the attorney-gen- 
eral in a signed statement he was re- 
sponsible for forgeries of two _ hail 
warrants amounting to $1,350. The attor- 
ney-general said no prosecution is con- 
templated, as they are outlawed by the 
statute of limitations. The governor de- 
clined to name the new irregularities 
uncovered, except to say that these in- 
cluded farmers in Hettinger county. 

The hail department has resumed nor- 
mal business, with all employes back at 
work. National guardsmen, who had 
been guarding the office night and day, 
to protect the records, have been re- 
moved. 


Michigan Measures Passed 


LANSING, MICH., Dec. 13.—The 
Michigan legislature has passed the 
measure sought by Commissioner Gauss 
to have the department’s revolving fund 
for examinations include the employ- 
ment of special examiners for Michigan 
companies, as well as those from out of 
state. The fund finances the examina- 
tion but must be reimbursed later by 
the companies examined. Another law 
has been passed by the Michigan legis- 
lature providing specifically that renewal 
premiums be taxed at the same rate as 
new premiums. The law has_ been 
slightly ambiguous on this question. 


Tax Lien Law Muddle 


The operation of the Missouri tax lien 
law, under which proceeds of fire and 
tornado policies are attached for unpaid 
taxes, has not been cleared up by the 
attorney general’s opinion, which was 
printed last week. Although under the 
Missouri law, taxes become due and pay- 
able before Dec. 31, but may be paid 
without penalty before the first of the 
following January, some of the county 
collectors are refusing to waive the tax 
lien on property on which the taxes be- 
coming due Dec. 31 have not been paid. 
The point is made that the tax lien law 
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works a discrimination between taxpay- 
ers. It seems to be a legal question as 
to whether the insurance company may 
go beyond the letter of its own contract 
with the assured in order to guarantee 
to the state that the taxes on the prop- 
erty insured will be paid. 

The insurance companies are not tak- 
ing much of a hand in the muddle, feel- 
ing that for once the Missouri law mak- 
ers, who have been so prone to harass 
insurance companies, have caused em- 
barrassment to a large number of their 
own citizens. 

Grand Rapids Drive On 

GRAND RAPIDS, MICH., Dec. 13. 
—Grand Rapids has launched its tenth 
anniversary fire prevention campaign 
with an elaborate program, appealing to 
the public to maintain the city’s excel- 
lent fire record. R. E. Vernor and H, 
K. Rogers of the Western Actuarial 
Bureau praised the performance of the 
Grand Rapids fire department. 


Scudder Gets Bank Agency 


John Scudder has purchased the in- 
surance department of the Old First 
National Bank & Trust Company, Fort 
Wayne, Ind., now in liquidation. Spaid 
& Scudder were formerly managers of 
the bank’s insurance department. Mr. 
Scudder went to Fort Wayne from In- 
dianapolis, where for ten years he was 
general agent of an eastern casualty 
company. 


Minneapolis Club Meets Dec. 18 


H. T. Bertsch, president of Northome 
Furniture Industries, Inc., Minneapolis, 
will address the Insurance Club of Min- 
neapolis Dec. 18 on “The Inside Story 
of the Strike Racket.” 








MIDDLE WEST NOTES 





John E. McGovern, veteran Rochester, 
Minn., local agent, and member of the 
firm of Griffin & McGovern, died there at 
the age of 69. His son, Francis Mc- 
Govern, will continue the agency. 

T. F. A. Osius, 63, local agent in De- 
troit since 1919, died at a hospital there 
after an illness of five days. 

The Dubuque Fire & Marine Agen 
New York building, St. Paul, has boas 
formed by L. E. Lohmann, W. E. Keefe 
and R. S. Felhaber. 

W. E. Lindroth, who has had six years’ 
experience as an independent adjuster, 
in addition to local agency work, has 
joined the Minneapolis staff of the West- 
ern Adjustment, 

Miss Rose C. Coffey, manager of the 
fire insurance department of R. B. Jones 
& Sons, Kansas City, Mo., died at a hos- 
pital there. She had been with the 
agency 13 years. 








Southern States 
Local News 




















View Texas Stamping Office 


Mouk and Cousins in New York Where 
Company Officials Are Considering 
Move 


ne 


NEW YORK, Dec. 13.—Officials of 
fire companies operating in Texas are 
in session here today, considering the 
advisability of establishing a stamping 
office at Austin, through which all daily 
reports would pass for checking. The 
move has been agitated from time to 
time in past years, and the feeling 1s 
that it will now be determined upon. . 

Although it is conceded that a certain 
amount of rate-cutting is indulged im 
throughout the territory, it is nothing 
like as severe as rumor has it, com- 
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THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
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NEAL BASSETT, President 
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Semi-Annual Statement, June 30, 1933 
Reserve for Unearned Premiums...... $ 613,184.75 


Reserve for Losses, etc................ 


*Contingency Reserve 


CASH CAPITAL .... 


NET SURPLUS 
TOTAL ASSETS 


SURPLUS TO POLICYHOLDERS.. 


407,335.23 
1,327,381.85 
1,000,000.00 
1,657,069.10 


errr rere. $5,004,970.93 
. $2,657,069.10 


coeer eer ewe eee ee eee 





On Market Value Basis 








Acquire 


THE OLD “STATE OF PENN” 


*Contingency Reserve represents difference between 
Insurance Dept. Values and actual Market Prices. 




















OUR THANKSGIVING 





This year was for: 


Inerease in Assets 


Increase in Reserves 


Lower 


Loss Ratio 


Greater Liquidity 


And the confidence in us shown 


by 


our agents 


GULF INSURANCE COMPANY 
ATLANTIC INSURANCE COMPANY 
DALLAS, TEXAS 








panies that have followed complaints 
allege. Such errors as occur are the re- 
sult of failure to properly apply manual 
rates, credits being allowed where penal- 
ties should be imposed, and vice versa; 
a condition that would not result were 
all dailies submitted to a stamping office 
for review. 

R. S. Mouk, Texas fire insurance com- 
missioner, who is here, is understood to 
be sympathetic with the idea of a stamp- 
ing office, intimating that if the sugges- 
tion were not acted upon by the com- 
panies, the work might be undertaken 
by his department. If rates in the dif- 
ferent communities of Texas were prop- 
erly applied, it is held that the loss 
record of the state would be consider- 
ably improved. 

Mr. Mouk is accompanied here by R. 
B. Cousins, former commissioner and 
now secretary of the Texas Fire Pre- 
vention Committee. They are visiting a 
number of fire home offices while here. 


New Constitution Adopted 


OKLAHOMA CITY, Dec. 13.—The 
Associated Fire & Casualty Underwrit- 
ers has adopted a new constitution and 
by-laws, at a recent meeting. The ma- 
jor change was to place membership 
dues at $100, payable $10 cash and the 
remainder in 18 installments of $5 each, 








Arkansas Agents Elect 
a Successor to Pearson 














J. R. DONHAM 


LITTLE ROCK, ARK., Dec, 13.— 
The Arkansas Association of Insurance 
Agents at its meeting here elected J. R. 
Donham president to complete the term 
of the late V. S. Pearson. Mr. Donham 
is with the Rightsell-Pearson-Collins- 
3arry & Donham agency of Little 
Rock, the same firm Mr. Pearson was 
with. 

J. E. Hassinger, New Orleans, presi- 
dent of the Louisiana Insurance Society, 
and Commissioner U. A. Gentry spoke 
at the luncheon. Mr. Gentry emphasized 
the importance of agents cooperating 
with him. The insurance code was dis- 
cussed and emphasis placed on the or- 
ganization of local boards. 

During the afternoon, a round table 
discussion on the code was held, with 
emphasis on the organization of insur- 
ance boards in each city. 

It was announced that the annual 
meeting would be held in Hot Springs 
early in the spring. 

Association officers other than the 
president, are L. R. Martin of Poca- 
hontas, manager, and C. C. Mitchener 
of Marianna, secretary-treasurer, who is 
serving his 14th term. 





The George F. Farris agency, Stan- 
ford, Ky., has been purchased by Lee 
and Harry Hill, who will operate as the 
Hill & Hill Insurance Agency. 


secured by note. The fund thus estab- 
lished is to be kept intact, and invested 
in United States bonds. In case of re- 
tirement or death of any member, his 
portion with interest goes to his bene- 
ficiaries, providing he retires from the 
business with a clean slate and no dues 
nor fines remained unpaid. 

The association adopted a resolution 
condemning the alleged writing of oil 
drilling bonds by a “member or mem- 
bers of the city council” for oil com- 
panies seeking drilling extensions, and 
asked aid of the council in stopping this 
action. 





Macon Is Criticised 


The water supply works of Macon, 
Ga., are declared by the National Board 
in a supplementary report on that city 
to be adequate and thoroughly reliable. 
Quantities available are somewhat defi- 
cient in important districts. The fire de- 








(PHE Northwestern is a 

strong, dependable com- 
pany writing practically 
every known form of in- 
surance on property. 
Northwestern agents get 
real sales help right when 
they need it most. 


NORTHWESTERN 


Fire & Marine Insurance Company 
John H. Griffin, President 
MINNEAPOLIS, MINNESOTA 











Insurance Rates 


Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 

\ r M | I 


JUSTRITE MANUFACTURING COMPANY 
u67 SOUTHPOI AVE CHICAGO, ILI 


@ HENRY GRADY 


HOTEL = arvana 
GEORGIA 


550 Rooms of Comfort and 

Convenience. Each with Private 

Bath, Two or More Windows, 

Circulating Ice Water, Ceiling 

Fan, Radio, Bed Lamps and 
Full Length Mirror Door. 
Dining Terrace and Coffee 

Shop 


Rates From $2.00 


Reduce 
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CANADA CALIFORNIA (Cont.) GEORGIA ILLINOIS (Cont.) 
Mehr & Home WHITE,MILLER, NEEDHAM, niet & eM ee tncees & Carter || BROWN, HAY & STEPHEN 
* Toronto, Canada. HARBER & MERING Gover Middlvross Wi Galante Cute 714 First National Bank Building 

nsel for National Surety Compan enk « euten . Middlebrooks ay B. Everett, Jr 

ioe Couyantce & Acrideat Company. Limited mag er oy Oe ee ae ee SPRINGFIELD 

Co and United States Fidelity & Guaranty " tnsmenee | Litigatton in the Southern States 

Company. 

DIST. OF COLUMBIA ILLINOIS INDIANA 

BRONSON, BRONSON & ; 
ge ll hy anaaienn Beamish and Edwards _| | HENDERSON & HENDERSON 


Washington, D. C. 


Central Surety, National Fire, Continental Casualty, 
Greyhound Management Corporation, London & Lan- 
cashire Indemnity, Mass. Bonding, Metropolitan 
Casualty, National Union Fire, United Services Auto 
Association, U, S. Casualty, U. S. Guarantee Com- 
pany, Yorkshire Indemnity and others. 





Mills Tower 
San Francisco, Calif. 








ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 


706 to 719 Massey Building 
Insurance Attorney 
Birmingham, Alabama 








ARIZONA 


COOLEY, CROWLEY & 
SUPPLE 


206 Sansome St. 
San Francisce, Calif. 











KIBBEY, BENNETT, GUST, 


SMITH & ROSENFELD 
PHOENIX, ARIZONA 


John L. Gust Fred W. Rosenfeld 


Frank O. Smith H. va Divelbess 
Ivan Robinett 


GENERAL INSURANCE. PRACTICE 





ARKANSAS 


Sem Frauenthal 





Ector R. Johnson 


Frauenthal & Johnson 


308 Bankers Trust Building 
Little Rock, Arkansas 





HADSELL, SWEET & 
INGALLS 


Financial Center Bldg. 
San Francisco, Calif. 








REDMOND, ALEXANDER 
& BACON 


333 Pine St. 
San Francisco, Calif. 

















CONNECTICUT 





CALIFORNIA 





EVERTS, EWING, WILD 
& EVERTS 


Griffith McKenzie Bldg. 
Fresno, Calif. 








Clock, McWhinney & Clock 
630 Jergins Building 
Long Beach, California 


Tria) of all cases and all Insurance 
Practice 











D. H. COTTER 
945 Main Street 
Bridgeport, Connecticut 


Home Indemnity, Car & General 
Royal Indemni 
Investigations, Adjustments and Trial 
of all cases. 








Edward J. Myers 
36 Pearl Street 
Hartford, Connecticut 


Investigations, Adjustments and trial of all cases 





Merchants National Bank Building 
Aurora, Illinois 
Investigations, Lar ong ey and Trial of all 


Sina,” 





608 Fidelity Trust Building 
Indianapolis, Indiana 


Adjustments, Investigations and Trial of 
Cases 








Beverly & Klaskin 
16@ North La Salle St. 
CHICAGO 
Equipped for Investigations 








GEORGE A. HENRY 
IN®URANCE ATTORNEY 
vet-S Meyer-Kiser Bank Bidg. 

Iaeest ally equipped to handle 
In ig Adj ts—Litigations 














Cassels, Potter & Bentley 
1060 The Rookery 


CHICAGO 


Slaymaker, Merrell, Ward 
& Locke 

Attorneys specializing in All] Phases of 

Fire, Marine, I Life & Casualty 


nsurance Litigation 
751-768 Consolidated Bldg. 
INDIANAPOLIS 














Dent, Weichelt & Hampton 
1111 The Rookery Building 


Chicago, IIL 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 





Godfrey D. Yaeger 
818-819 Indiana Pythian Bldg. 
Indianapolis, Indiana 














Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Low of 
Five Insurance and Tasction 


IOWA 








ames B. R Ww . Scarborough 
Ronald L. Ryan ™ J: SP Seth 


Maxwell and Ryan 
Attorneys at Low 


#12 Valley National Bank Bldg. 
Des Moines, lowa 








Higgins & Walter 
500 Morris Bldg. 
Joliet, Illinois 


Investigations, Adjustments and Trial 
of All Cases 








Jesse A. Miller 
Frederic M. Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 


Oliver H. Miller 
J. Earle Miller 
























































CAMPNER & POUZZNER nn a wn 
Edwin V. Champion 
mpner is i i KELLER, MALCOLM & 
FITZGERALD, ABBOTT & | | Denil Fourier Bernard’ P. Ropkiad Fe ae BURNETT 
BEARDSLEY Secend National Bank Building Trial of all cases. and An oan 
NEW HAVEN, CONN. Representing Ind Ins. Co. meee’ 
Central Bank Bldg. ~ thy wits Aegis 204-208 National Bank Bldg. 
Oakland, Calif. Pittsburg, Kansas 
DELAWARE 
WILLIAM PRICKETT KEENE SAXON 
DEY, HAMPSON & NELSON St Delowere Trae Building Clarence W. Hey! nce 
on Pace Ble ao vie Tepain, Kanes 
Portland, Ore. Trial of Cases Trial of Insurance Cases 
CHmvlonerrdware Mutual and otsers) | | Central National Bank Building, Peoria, m | | "and trae al ams 
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A Directory of Responsible Attorneys Specializing in Insurance Law 


KANSAS (Cont.) 


MINNESOTA (Cont.) 


NEBRASKA (Cont.) 


NEW YORK (Cont.) 





Wertz & Heibsch 


815 Central Building 
Wichita, Kansas 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


ators sent to any place 


Adjusters and In 
in the Northwest 











Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 


Shotwell, Monsky, Grodinsky & 


Vance 
Omaha National Bank Building 
OMAHA 


Abel V. Shotwell William Grodinsky 

Henry Monsky Verne W. Vance Harry B. Cohen 

Equipped to investigate, adjust and litigate 
insurance matters. 


Barker, Perrigo & Bonynge 
115 Broadway 
New York, New York 














MARYLAND 


Life, fire, casualty and surety. Specializing Pioneer Building, Security Bldg., 

in casualty and surety lines with investiga- a Paul, Minn. ieee polis 
KENTUCKY MISSOURI 

Woodward, Hamilton & Hobson Clark, Boggs, Cave & Peterson 


Guitar Building, Columbia, Missouri 


Casualty, 
Aetna Casualty and Surety Company 
District Attorneys for State Farm Mutual 
Auto Ins. Co. yoy adjustments and 
trial of cases in Central Missouri. 


NEW JERSEY 








Edward C. Waddington 
Frank A. Mathews 


Waddington & Mathews 
.500 Broadway 
Camden, New Jersey 


KATZ & SOMMERICH 


120 Broadway 
New York, New York 











Law Offices 
WALTER L. CLARK 


Walter L. Cos pues C. Thomsen 


Clater 
1917 Baltimore Trust Building 
Baltimore, Md. 




















MASSACHUSETTS 


PAUL E. BRADLEY 


232 McKinley Bldg. 





COLLINS & CORBIN 


COUNSELLORS AT LAW 
Clement K. Corbin Patrick 5, Ibe 


_—— A. Markley James J. ingan 
oward F. Mcintyre Charles H. Senate 


rt J. Bain ohn F. Leonar 
Charles W. Broadhurst Adolph 8. Hummel 
Enos A. Pyle 


ROLLAND R. RASQUIN 
17 East 42nd Street 
New York City, N. Y. 




















Phipps, Durgin & Cook 
75 Federal Street 
BOSTON 


Trial of Insurance Cases 


Joplin, Mo. James B. Emory 
Exchange Place 
Jersey City, N. J. 
Jenkins & Vance FRANK J. HIGGINS 


500 City Bank Building 
Kansas City, Missouri 
Defense counsel equipped for claims and 
investigations. 








F. HOBART HIGGINS 


Trust Co. of New Jersey Bldg. 
Journal 


Jersey City, N. J. 
Frank J. Higgins, formerly President and 
Gen. Counsel Hudson Cas. Ins. Co. 
F. Hobart Higgins, formerly Gen. Claims 
Attorney, Hudson Cas. Ins. Co. 





JOHN A. MILLENER 


812 Genesee Valley Trust paling 
ROCHES TER, N. 


General Counsel Columbia Protective Assn. 
Sec.-Treas. International Assn. of Ins. 
Counsel. Office equipped to handle investiga- 
tions, adjustments and the trial of insurance 
cases. 














Edward J. Ryan 
293 Bridge Street 
Springfield, Massachusetts 


Adjustments and Investigations 








Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 








MICHIGAN 


Samuel M. Hollander 


COUNSELLOR AT LAW 


Lefcourt Newark Building 
Newark, N. J. 


Investigations — Adjustments and 
Trial of all Insurance Cases. 


PAGE, LAY & BAKER 
201 S. A. & K. Building 
Syracuse, New York 

Investigations, ‘eet and trial of all 














CLARK C. COULTER 
Penobscot Building 
Detroit, Michigan 


MORRISON, NUGENT, 
WYLDER & BERGER 


17th Floor Bryant Building 
Kansas City, Missouri 


Investigations, Adjustments and 
rial of all Cases. 

















STICKEL & STICKEL 


Counsellors at Law 


Lefcourt Newark Bldg. 





ACKERMAN & LEVET 


John J. Ackerman William B. Levet 
Richard H. Levet Ralph Geilich 


175 Main St. 
White Plains, New York 





























AUGUST A. RENDIGS, JR. 
1607 Union Central Building 
Cincinnati, Ohio 
The Employers Green; yew Pe Cosmalty 


Co.; Insurance 
Investigations, Adjustments and Trial ot Cases. 














Investigations - Adjustments Newark, xu. J. 
Trial of All Cases 
ALLEN, MOSER & NEW YORK 
IVINE. RALPH B. 
KERR, LACEY & SCROGGIE es ga J. S. Carter M. Jas. Conboy 
sino tiaiattnidiiainianbani St Louie Kio. CARTER & CONBOY 
Investigations- Adjustments London, gy pee ——_ a 74 Chapel St. Carter Bldg. 
Trial All Cases Globe, Aetna, etc Albany, N. Y. Cohoes, N. Y. 
Trials — Investigations — Adjustments 
Brown & Gregg Wilbur C. Schwartz 
a q eatmens Ban q David F. Lee David Levene Edwin F. Verreay 
ee hie LEE, LEVENE, VERREAU & McAVOY 


Equipped to handle—Claims, Credit Investi- 
gations, Adjustments and Trial of all cases. 








pete Seectintion ond Titel of of 
presenting London and Lancashire 
SS ee 








MINNESOTA 


NEBRASKA 


TRIAL LAWYERS 
316 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to bento 
investigations, adjustments and litigation over 
tral New York. 


VORYS, SATER, SEYMOUR 
AND PEASE 
52 East Gay Street 
Columbus, Ohio 
Investigations, eee > pe and Trial of All 











Geoffrey P. Mahoney 
Attorney and Counselor 
831 Metropolitan Bank Building 
Minneapolis, Minnesota 
I neestigation and Adjustment of Claims 








Hall, Cline & Williams 
First National Bank Building 
Lincoln, Nebraska 


vend equipped to handle Inve. 


Adjustments and Insurance titonien "t all 
kinds. 








Ulysses S. Thomas 
719 White Building 
Buffalo, New York 


Trial of all cases and all Insurance 
Practice. 








JOHN H. McNEAL 
$2 Auditorium Bldg. 1367 East Sixth St. 
CLEVELAND 
Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
rial work over Northera Ohio 
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OHIO (Cont.) 


PENN. (Cont.) 


TEXAS (Cont.) 





MARSHALL & HARLAN 
820 Reibold Building 
Dayton, Ohio 


Trial of Cases. Investigations and 
Adjustments 





Dalzell, Dalzell, McFall & 
Pringle 
450 Fourth Avenue 
Pittsburgh, Pennsylvania 








WM. A. FINN 
ATTORNEY AT LAW 


General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 
over entire State of Ohio. 


628 Nicholas Bldg. TOLEDO 





RHODE ISLAND 


Vinson, Elkins, Sweeton & 
Weems 


llth Floor Esperson Bldg. 
Houston, Texas 

















OKLAHOMA 


SHERWOOD & CLIFFORD 
1503 Turks Head Building 
Providence, R. I. 


Trials—I nvestigations—Adjustments 


TEMPLETON, BROOKS, 
NAPIER & BROWN 


1502 Alamo National Bldg. 
San Antonio, Texas 


Trial of Cases 











934 Bass Building 
Kruse & Edwards 
Enid, Oklahoma 


All cases both in State and Federal Courts, 
investigations and adjustments. 


SOUTH CAROLINA 


WASHINGTON 











HUNTER A. GIBBES 
1233 Washington St., Columbia, S. C. 


Equipped to handle Claims and Ad- 
justments in Columbia, and in Lex- 
ington, Sumter, Kershaw and Rich- 
land Counties, S. C. 





ROBERTS, SKEEL AND HOLMAN 


Alaska Bldg. 
4 A Ww. B. 
ee: Wm. Paul 
W. Holman 
Frank Hunter ov Henke, Jr. 
urence Booth, Jr. Robert H. Grace 











Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bidg. 
OKLAHOMA CITY 


SOUTH DAKOTA 


WISCONSIN 

















J.S. ROSS 
701 Perrine Building 
Oklahoma City, Okla. 
Maryland Casualty, New York Casualty, 
Aetna, ae States Casualty, Continental 
Casualty and others. 
Investigations, — and trial of all 


BAILEY & VOORHEES 


L. Fuller 
BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 

SU PRACTICE 


McGillan and Alk 
203 Northern Building 
Green Bay, Wisconsin 


Investigations, Adjustments and trial of all 
cases. 

















Danforth & Davenport 
Geo. J. Danforth Holton Davenport 
Boyce-Greeley Building 
Sioux Falls, S. Dakota 
Trial—A djustment—Investigatios 


Alfred L. Drury 
Drury Building 5612—7th Avenue 
Kenosha, Wisconsin 


Trial of Insurance Cases 











Snyder, Owen & Lybrand 
806 Braniff Building 
Oklahoma City, Oklahoma 


TENNESSEE 











KLEINSCHMIDT & 
JOHNSON 


1508 Thompson Bldg. 
Tulsa, Oklahoma 


investigations, Seeman, and 
Trial of Cases 


Trabue, Hume & Armistead 
American Trast Building 
NASHVILLE, TENN. 


Hill, Beckwith & Harrington 
Beavers Insurance Building 
Madison, Wisconsin 


nee apace =o ane 














TEXAS 














M. C. Rodolf 
213 Public Service Building 
Tulsa, Oklahoma 


Specializing in all phases insurance investi- 
Gation and trial. 


Lawther, Cox and Cramer 
13th Floor Tower Petroleum Bldg. 
Dallas, Texas 
Counsel Aetna Life and Casualty C 


Mason & Priestley 
State Bank of Wisconsin Bldg. 
Madison, Wisconsin 


Specializing in all phases of insurance in- 
vestigations and trial. 








Harry P. Lawther, General Counsel and Director, 
Texas Employers’ Insurance Association 
and Employers’ Casualty Company 














PENNSYLVANIA 


Seay, Malone & Lipscomb 
5th Floor Southland Life Bldg. 
Dallas, Texas 
General Counsel North Texas U. S. F. & G. 
General Counsel Southland Life Ins. Co. 
Representing many other insurance companies. 
Investigations, Adjustments, Trial of all cases. 


JAMES E. COLEMAN 
1434 Bankers Building 
Milwaukee 











FRANCIS CHAPMAN 


1500 Walnut Street 
Philadelphia, Pennsylvania 
General Counsel 
Pennsylvania ~~ we Corporation 


Pennsylvania ee Fire Corporation 








JONES, GOLDSTEIN, 
HARDIE & GRAMBLING 


710 O. T. Bassett Tower Bldg. 
EI] Paso, Texas 





WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 








WYOMING 








TUSTIN & WESLEY 


Charles S. Wesley Claude B. Wagoner 
J. Wesley McWilliams George B. Walker 
Randolph W. Childs A. F. Barbieri 
Glenn A. Treutman 
One Thousand 
PACKARD BUILDING 
PHILADELPHIA, PA. 


Investigations, Adjustments, Trial of Cases 











Cantey, Hanger & McMahon 
1Sth Floor Sinclair Bldg. 
FORT WORTH, TEXAS 

Samuel B. Cantey Samuel B. Cantey, Jr. 


(1882-1924) Alfred McKnight 
William A. Hanger Gillis A. Johnson 
Mark McMahon R. K. Hanger 
W. D. Smith 


Investigations, Adjustments, Trial All Cases 








M. A. KLINE 


Attorney at Law 
1 Majestic 


587-51 
Wyoming 
General Insurance, Casualty and Surety 
Practice. Equipped to a 4 investigations, 
adjustments and Ktigation throughout South- 
era Wyoming. 














S 


| partment is undermanned and under- 


trained. The fire alarm system is fairly 
adequate, but with features of unrelia- 
bility. 

In the congested value district, the 
buildings are mainly low, and window 
protection is moderate, but floor and 
party wall openings. are seldom pro- 
tected; there are a number of excessive 
areas and many bad mutual exposures. 
The water supply is fair to good; the 
fire department is fairly strong but un- 
dermanned and untrained and group 
fires are probable. Lots are mainly large 
with much vacant space in interiors, 
streets are wide and fires should be con- 
fined to their block of origin. In the 
manufacturing districts automatic 
sprinkler protection mitigates the prob- 
ability of serious fires. 


State Fund Shrinks 


The state sinking fund of South Caro- 
lina, having dropped below $1,000,000, 
counties, school districts and other sub- 
divisions insured therein have been in- 
formed that an assessment must be lev- 
ied and they should prepare for it in 
their budget. The shrinkage is blamed 
by the state sinking fund commission 





; on “excessive losses during the past 21 


months.” 

The law provides the fund must be 
kept at $1,000,000 and when it exceeds 
that amount by a substantial sum the 
insurance of public property which has 
paid premiums for five years is carried 
free under open policies unless the 
amount of the fund drops below the le- 
gal limit. The fund is now below the 
$1,000,000 figure and those who have 
been enjoying free insurance will have 
to pay 75 percent of the regular rate 
in 1934. 


Inspection Program Expands 


NASHVILLE, TENN., Dec. 13.— 
The Tennessee State Fire Prevention 
Association now has its inspection pro- 
gram installed in 28 cities in Tennessee. 
Personal risk inspection forms are fur- 
nished agents who are required to se- 
cure pertinent data regarding the risks 
they write and attach the reports to their 
daily reports. This applies to all fire 
policies written by the agent wherever 
located, and all risks by non- -resident 
agents. The program has been in effect 
only a short time but the system has 
been rapidly expanding. 


Lilly on Southern Trip 


G. W. Lilly, general manager Fire 
Companies Adjustment Bureau, is in the 
south, intending to visit the divisional 
offices at New Orleans and other cen- 
ters. 








Name Alabama Loss Committee 


Alabama field men have named as 
members of a loss committee to coop- 
erate with the Fire Companies Adjust- 
ment Bureau in handling claims, W. C. 
Rader of North America, chairman; R. 
H. Helvenston, Aetna, and G. H. Felg- 
ner, America Fore, all of Birmingham. 





In Business Seven Years 


The Manuel M. Vega _ Insurance 
Agency of New Orleans, which was re- 
ported as recently organized, has been 
in business seven years although it was 
just recently incorporated. 


General Exchange Group Meetings 


DETROIT, Dec. 13—The General 
Exchange held a group meeting here for 
the entire personnel of the branches in 
the Detroit and Indianapolis zones, with 
Ward Randall, Detroit zone agent, pre- 
siding. L. L. Short, president, and Har- 
cold E. Beyer, vice-president, both of 
New York, and Wade Leach, vice-presi- 
dent General Motors Acceptance Cor- 
poration, spoke at the meeting, which 
concluded with a banquet with Mr. Ran- 


dall as toastmaster. Representatives 
were present from Louisville, Indian- 
apolis, Fort Wayne, Grand Rapids, 


Flint and Detroit. 
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A * DIRECTORY ° OF 


INDEPENDENT ADJUSTERS 


RESPONSIBLE 





ARKANSAS ILLINOIS (Cont.) KENTUCKY 
“Bervieo tn Astamens”” G. B. VAN BUREN & CO. J. H. HARRISON, INC. 
Adjustments me — is Managers ADJUSTERS Head Pr Bike tonieville Ky. 
Specializing in : Branch Offices ‘a 


LAWRENCE A. GOULDMAN COMPANY 
Prompt, Experienced, Statewide Casualty 
Claim Service 
Central Office 
Wallace Building Little Rock, Ark. 





CALIFORNIA 


Burglary, Automobile, Tourists Floater and 
“All Risk” Adjustments 
327 S. La Salle St., CHICAGO, ILL. 


Cook Bldg., Bowling Green, Ky. 
Weille Bldg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 











MISSOURI (Cont.) 




















Stuart McHaffe 
639 S. Spring St. 
Los Angeles, Cal. 


Adjustments, Investigations, 
Settlement of all Claims 





Raphael K. Walsh 
Peoria, Illinois 
Adjustments for Companies 
Automobile — Casualty — Compensation 
211 North Orange St. Telephone 9432 


MARYLAND 





Douglas W. Rodda 
Dwight Bldg. 1004 Baltimore Avenue 
Kansas City, Mo. 

Phone Victor 1896 
Courtesy—Service 


























DELAWARE 


INDIANA 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 


Prompt and Efficient Service Since 1921 


JOHN L. HARLAN 


304-5 Cotton Belt Building 
St. Louis, Missouri 


Member St. Louis Bar Association 
Equipped for investigation adjustment and settle- 
ment of all claims. Representing 
Fireman’s Fund Indemnity, Ohio Casualty, 

Provident Life & Acc. Ins. Co., 
National Union Fire Ins. Co., 
and others. 




















HART COOPER 
Adjuster for Insurance Companies 
Fire—Automobile—Casualty 

Delaware Trust Building 
WILMINGTON, DELAWARE 





INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 











DIST. OF COLUMBIA 








NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 


Mutual Building, Richmond, Va. 
Title Building, Baltimore, Md. 


MICHIGAN 











Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 


General Mercantile Association 
Insurance Adjustments and 


Investigations 
Frank H. Rankin, Wm. 
Manager 


1263 First National Bank Building 
Detroit, Michigan Cadillac 3730-1 


BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 
Branch: 207 Holland Bldg., Springheld, Mo. 
217 H. & H. Bldg., Cape Girardeau, Mo. 























Prompt and Efficient Service Since 1921 





ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1416—330 So. Wells St. 
CHICAGO 








THOMAS B. YEARGIN 


Kansas City, Mo. 
Mo. 





UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Columbia, Mo. 
Omaha, Neb. 
Wichita, Kansas 
Salina, Kansas 


Springfield, 
Portageville, Mo. 
Joplin, Mo. 

















NEBRASKA 








Eight, East Market Street pane 
604 Guaranty Trust Building 
Phone CHERRY 1614 Detroit, Mich. 
THOMAS T. NORTH , 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, MINNESOTA 
a i Marine 4° _— 
n u 
alentine, Mer.” J. L. ROLPH & COMPANY 


241 North Penn St. Lincolm 4838 
INDIANAPOLIS 
Head Office: 175 W. Jackson Blvd., Chicago 








IOWA 


Investigations and Adjustments for 
the Companies Only 
Serving the Entire Northwest 


904 FOSHAY TOWER 
MINNEAPOLIS, MINNESOTA 


ADJUSTERS 


JUDD W. CROCKER 
& ASSOCIATES 


Farnam Building 
OMAHA 


INVESTIGATORS 

















ENE, 
WHITNEY & 


MILLER 
ADJUSTMENTS 


Ray B. Dunley 
Adjusting Co. 


72 Southern Surety B 
DES MOINS 


Phone 4-6436 
, IOWA 











WILLIAM H. SEXTON 


ADJUSTMENT COMPANY 
General Adjusters 
Automobile, Casualty, Inland Marine 
801 New York Life Building 
Telephone Atlantic 2037 Minneapolis, Minn 


John D. ben Omaha Jack H. Mack, Scottsbluff 
Fred L. Burke, 





John Ne “Higbee, Omaha Ray W. Harr, MoCook 


THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
Omaha, Neb.—Established 1967 
Adjusters 


Sucha, Omaha North Platte 




















178 W. Jackson B' CHICAGO 








ARTHUR L. LADD | & CO. 
CLAIM DEPAR 
SERVICE TO INSURANCE E COMPANIES 
—— Fire, Theft, Collision, Liability, 
Property Damage, —— Compensation, 


Al761 Seema Exchange Chicago 
Phone HARRISON 9035 











WILSON S. 


LEVENS 


& CO. 
A-938 INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 





THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
Howard E. Kopf, Mgr. 
Bldg. Kenwood 1410 
DAVENPORT 


Head Office: 175 W. Jackson Blvd., Chicago 


American 


MISSOURI 


NEW YORK 

















KANSAS 


PRICE SHOEMAKER & CO., 
ADJUSTERS 


Adjustments of all claims, all lines, for the 
companies, specializing in Automobile and 
Casualty. 


CORBY BUILDING ST. JOSEPH, MO. 





JOHN A. MILLENER 


812 Genesee Valley Trust Building 
Rochester, N. Y. 
Telephone Main 2740 
Office equipped to make investigations and 
adjustments of claims in all lines for the 

companies. 

















BRITTON ADJUSTING AGCY. 
Frank L. Britton, Manager 
Adjusters of All Kinds of Insurance Claims 
Room 220 Insurance Building 
TOPEKA, KANSAS 
Office Phone 25094 Residence Phone 21550 


OHIO 
INSURANCE SERVICE 
oe of CANTON, ING. 
Fire, Automobile, Casualty, Burglary . Renbert Building 


Members Kansas City Bar 
342 New York Life Bldg., Kansas City, Mo. 


Manager 
L Detwiler. Adjuster 
* CANTON. OHIO 
Phone: 5167—after 6 P. M. 3-6411 











THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrisen 3230 
CHICAGO 








Sheffer-Cunningham 


Attorney-Adjusters 


Topeka—Wichita 











Attorneys-Adjusters 


NEWBILL AND BRANNOCK 
711 Fidelity Bank Bldg. 


Equipped for claim adjustments. 


Investiga- 
tions all insurance cases. 





McNAMARA & CO. 


Investigations and Adjustments 
All Casualty Lines—Fidelity and Surety 
Fire—Autemobile—Fire and Theft 
Three “C” Coverage—Inland Marine 


1905 Union Trust Building 
Cleveland, Ohio 
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INDEPENDENT ADJUSTERS, 


OHIO (Cont.) 





PENNSYLVANIA 





THAYER 


ADJUSTMENTS 
R. M. THAYER 
eee x. and Adjustments 
we ang bo Lines 

ing 





706 Keith Bldg. 
CHerry 8398 


ly 
Cleveland, Ohle 
CHerry 8399 


KEYSTONE ADJUSTMENT 
CORPORATION 
Law & Finance Building 
Pittsburgh, Pa. 


Complete adjustment service for both fire and casualty 
insurance companies. Representing over 150 com- 








Thayer’s Underwriters Survey Co. 


750 Prospect Ave. Cleveland 

a adjusters for the Companies in every 

d of insurance loss. 32 years’ experience 
qualifies us. 


TENNESSEE 








Ramsey Adjustment Service 
CHATTANOOGA 
Fire, Tornado and Inland Marine . 
Liability Property Damage ... Axntomo 
bile Five, "Theft and Collision... Serving 
Tennessee, North Georgia and North Alabama. 


« Public 











HUNT, COUGHLIN & OGIER 
Attorneys-At-Law 
General Adjusting—Investigations— 
Trial Work 
Rooms 701-8 44 E. Broad St. 
Columbus, Ohio 


W. P. Davis Clarendon Ions 
IONS-DAVIS ADJUSTMENT 
COMPANY 
Stahlman Building 


NASHVILLE, TENNESSEE 
Training—Ability—Experience All Lines 








TEXAS 








BENJAMIN F. LEVINSON 
General Adjuster—Attorney 
Fire, Automobile, Casualty, Burglary 
8 E. Broad St. Columbus, Ohis 


GEORGE E. ROSS 


Member Houston Bar 
Shell Building 
HOUSTON, TEXAS 


Fully equipped for adjustments, investigations 
and settlements of all claims. 











CARL W. LORTZ 


Adjusting 
51-54 Ohio Bldg. & Loan Bldg. 22 E. Gay St. 
OLUMBUS 


Cc 
Trial Work—Investigations—Aftorney-at-Law 
Specializing . «A Casualty Lines 


Office: Main 3572 Seatiunese Evergreen 6518 


VIRGINIA 








Old Dominion Adjustment Bureau, Inc. 
Adjusters for Insurance Companies 
Lines 
1001 State-Planters Bank Bldg. 
Richmond, V 


828 R Bi 
Norfolk, Virginia 








Centrally Located Phone Us Day or Night 
Central Adjustment and Inspection Bureau 
D. R. Stettler, Manager 
VAN WERT, OHIO 
General Insurance justers 





WISCONSIN 











OKLAHOMA 


NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, Windstorm, Hail, fupenchiie, Casualty, 
and Inland Marine 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadway Phone 
BRANCH OFFICES 
BELOIT 











W. C. BRADY, Adjuster 
Fire, Tornado & Auto 
Twelve years’ experience in Okdahoma 
2510 N. W. 20th St. 
Phene 4-1715 Oklahoma City 








JOSEPH RICE & CO. 


IN — — TIONS & gaat TMENT 
L CASUALTY LIN. 




















95 Maiden Lane 





PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE 


ASSURANCE 
CAR and GENERAL 


INSURANCE CORPORATION, 
Automobile, Liability and Plate Glass 


LTD. 


NEW YORK 


























PACIFIC COAST AND MOUNTAIN 





Joint Meeting in Los Angeles 





Special Agents and Pacific Board Men 
Meet With Insurance Exchange— 
Van Orden Speaks 





LOS ANGELES, Dec. 13—The De- 
cember dinner-meeting of the Insurance 
Exchange of Los Angeles was a joint 
gathering with the Special Agents Asso- 
ciation and representatives of the Pacific 
Board. Walter Van Orden, San Fran- 
cisco, manager Pacific Factory Insur- 
ance Association, discussed the origin 
and purposes of his organization. He 
outlined its successful development and 
effective work in aiding agents. 

Ben Blow, field secretary of the Na- 
tional Automobile Club, reviewed the 
club’s work. L. L. Brown, National Au- 
tomobile Club, talked in regard to the 
bonus plan for increasing membership. 

C. Q. Brady, Los Angeles local agent, 
discussed the magnitude of the insur- 
ance business in Los Angeles, which 
ranks third, oil being first and the mo- 
tion picture industry second. 

John Topham, Topham agency, chair- 
man of the county committee, reported 
on the proposed handling of county in- 
surance and the efforts that are being 
made by the municipal league to influ- 
ence a reduction in rates on the cover- 
age that will come up for renewal next 
May. 

Other speakers were S. L. Harring- 
ton, president, and J. T. Brocksieper, 
chairman of the executive committee of 
the Special Agents Association; Richard 
Waldron, Pacific Board, Louis Earl, as- 
sistant secretary of the board, and A. J. 
Stocklmier. 

The annual meeting and election of 
officers will be held in January. 





California Agents’ Officers, 
Executive Committee Meet 





OAKLAND, CAL. Dec. 13—The 
first meeting of the new officers and 
executive committeemen of the Califor- 
nia Association of Insurance Agents 
under the leadership. of C. T. Buckman, 
president, was held in association head- 
quarters at Oakland Dec. 10. W hile the 
all-day session was confined largely to 
organization, a number of important 
matters were discussed, including the 
proposed code of ethics submitted to the 
California recovery administration. Plans 
were also made for a series of regional 
meetings to be held at strategic points 
throughout the state beginning late in 
January, to acquaint members with ac- 
tivities of the association and also to 
promote membership. 

Harry Spencer of Oakland was named 
chairman of the newly created public 
relations committee. Other members 
will be named by President Buckman 
shortly, together with regional chair- 
men and members of committee of eight 
for administration of the proposed code 
of ethics. Sacramento was selected for 
the 1934 convention. 

The session concluded with a quail 
dinner provided by President Buckman 
as the result of his expert marksman- 
ship. 





Flippen Visits Coast 


E. L. Flippen, president of the Gulf 
companies of Dallas, Tex., is visiting 
California. V. C. Dargan, Pacific Coast 
manager, accompanied him from Los 
Angeles to San Francisco. 


Confer on New Farm Plan 


SAN FRANCISCO, Dec. 13—Mem- 
bers of the farm committee of the Cali- 
fornia Association of Insurance Agents, 
headed by H. J. Thielen of Sacramento, 
chairman, have been invited to confer 
with the farm committee of the Pacific 








Board, headed by J. C. Dornin, Pacific 
Coast manager Springfield Fire & Ma- 
rine. It is expected that at this meeting 
plans will be taken up for operation of 
the Farm Inspection Bureau, which was 
authorized at the semi-annual meeting 
of the Pacific Board last month. 


General Agents Elect 


A. M. Brown, head of the Edward 
Brown & Sons general agency of San 
Francisco, was elected president of the 
California Association of Insurance Gen- 
eral Agents at the annual meeting in 
San Francisco. He succeeds B. O. Sel- 
bach of Selbach & Deans. D. A. Barry, 
assistant manager of Swett & Crawford, 
is the new vice-president and John Dem- 
mer of Chapman & Co. was reelected 
secretary. 

A membership committee was ap- 
pointed and a membership program laid 
down. 





Get State of Pennsylvania 


SEATTLE, Dec. 13.—Seeley & Co. 
have been given the Washington general 
agency for the State of Pennsylvania. 
They have represented the Insurance 
Underwriters of the State for the past 
25 years and will continue that repre- 
sentation in addition to the parent com- 
pany. E. A. Stout & Co. of Seattle 
formerly represented the State prior to 
their retirement from the field. 
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Study New Jersey Situation 





Sub-Committees of Officials and Agents 
to Confer on Troublesome Com- 
mission Problem 





NEW YORK, Dec. 13.—To permit a 
more intimate review of the troubled 
commission situation in New Jersey, it 
was decided at the conference here last 
week between the New Jersey commit- 
tee of the Eastern Underwriters Asso- 
ciation and representatives of the New 
Jersey Association of Underwriters, to 
refer further study to a sub-committee 
composed of three members of each or- 
ganization. The company officials se- 
lected as their representatives: B. M. 
Culver, president America Fore; R. P. 
Barbour, United States manager North- 
ern Assurance, and R. H. Williams, vice- 
president Travelers, with H. V. Smith, 
as president of the E. U. A. serving ex- 
officio. The issues to be reviewed in- 
clude general agency and non-policy- 
writing agencies, the local agents hold- 
ing for a strict limitation if not the 
complete elimination of both types. 
Pending the outcome of the conferences 
planned, the New Jersey department has 
adopted a policy of watchful waiting. 


New England Exchange Slate 


BOSTON, Dec. 13—Ralph G. Hink- 
ley, New England manager American of 
Newark, has been nominated for presi- 
dent of the New England Insurance Ex- 
change, and W. A. Sturgis, special agent 
of North British group, for vice- presi- 
dent. Executive committee nominees 
are: L. S. Harvey, Maine state agent 
New Hampshire Fire; C. L. Allen, Con- 
necticut state agent Aetna Fire group, 
and H. R. Hatch, general agent Royal 
Exchange. 








Appointed for Sun Underwriters 


Franklin Connors has been appointed 
general agent of the Sun Underwriters 
for the Boston metropolitan district. 





THE NATIONAL UNDERWRITER 





December 14, 1933 




















REINSURANCE 


LOOKING BACK 


WE BELIEVE OUR UNUSUAL 
TYPE OF SERVICE HAS BEEN 
ESPECIALLY HELPFUL TO 
TREATY HOLDERS IN 1933 





WHICH IS GRATIFYING 


EMPLOYERS 
NEW YORK REINSURANCE 
LOS ANGELES CORPORATION 


SAN FRANCISCO E. G. TRIMBLE, President 





























The National Underwriter 


peoteechneaite fe te stent ae ts 


‘December 14, 1933 


Page Twenty-three 





National Surety 
Deal Validated 


Appellate Division N. Y. Supreme 
Court Upholds Rehabili- 
tation Plan 


VAN SCHAICK VICTORY 


Department’s Power to Create New 
Corporation From Assets of Old 
Is Established 


NEW YORK, Dec. 13.—Insuring the 
continuance of Superintendent Van 
Schaick’s policy of rehabilitation for 
distressed insurance and mortgage guar- 
anty companies, a unanimous decision 
was handed down last week by the ap- 
pellate division of the New York su- 
preme court upholding the New York 
department’s rehabilitation of the old 
National Surety, including the creation 
of the new National Surety, an import- 
ant phase of the program. The action 
was brought by the Kenlon Coal Co., 
and the National Surety expedited the 
appeal in order to have the issue cleared. 

The decision is of particular import- 
ance in that it settles the legality of the 
department's power to set up a new cor- 
poration with assets from the old, there- 
by preserving “perishable” assets, such 
as good- will, agency force, unpaid prem- 
iums and the like, which would quickly 
vanish in a forced liquidation program. 
It is believed that a policy of rehabilita- 
tion rather than immediate liquidation, 
where such a plan is fully justified, will 
prove more beneficial to creditors as a 
group than the usual type of proceed- 
ings. 


Van Sehaick Is Pleased 


Mr. Van Schaick was much gratified 
at the court’s unanimous vindication of 
his rehabilitation policy. 

“The most significant effect of the de- 
cision is its justification of the state in 
its program of rehabilitating insurance 
companies and title and mortgage guar- 
antee companies and thus falling in line 
with the efforts being made throughout 
the entire country to speed recovery,” 
Mr. Van Schaick commented. 

“The court likens the extraordinary 
demands which have been made upon 
the National Surety to ‘a run upon a 
bank,’ and compares the action taken to 
meet that situation with ‘much of the 
recent federal and state legislation and 
administrative acts, such as the Recon- 
struction Finance Corporation, to as- 
Sist banks, mortgage loan institutions 
and other classes of financial and com- 
mercial organizations, and the home 
loan act, which have all been designed 
to Prevent liquidation, thereby mitigat- 
ing the rigors of the depression.’ And it 
further adds, ‘While it is true that one 
creditor or a few creditors may not be 
entirely satisfied, numerous other credi- 
tors and those dealing with the National 
Surety will most likely be saved mil- 

(CONTINUED ON PAGE 31) 





Virginia Orders Reduction 
of 10% in Automobile Rates 





REDUCE COMMISSION TO 20% 





Agents Object to State’s Findings on 
Acquisition Cost—Accident Expe- 
rience Reported Improved 





RICHMOND, VA., Dec. 13—A re- 
duction of approximately 10 percent in 
automobile liability and property damage 
rates effective Jan. 1 in Virginia has 
been ordered by the state corporation 
commission. The order was entered fol- 
lowing a hearing last week on applica- 
tion of the companies for continuance of 
rates, 


Considers Acquisition Excessive 


The commission stated in its order 
reducing the rates that the average loss 
cost per car developed from the com- 
bined experience of the companies in 
the period from 1928 to 1932 inclusive 
by the standard rate making method for 
each of the various territories and types 
of coverage provided a reasonable basis 
for the development of proper rates. It 
was brought out at the hearing that the 
rates had been developed on a basis of 
expense loadings of 44.6 percent for 
public liability and 48.3 percent for prop- 
erty damage which included in each case 
an allowance of 25 percent for acquisi- 
tion cost. The commission held that this 
acquisition cost is excessive and that an 
allowance not exceeding 20 percent is 
reasonable and sufficient to cover acqui- 
sition cost in the fixing of permanent 
rates. 

Private Car Experience Better 


Exhibits filed at the hearing by Wil- 
liam Leslie, associate general manager 
National Bureau of Casualty & Surety 
Underwriters, showed improved experi- 
ence with both types of coverage so far 
as private passenger cars were concerned 
but worse experience with public liabil- 
ity in coverage of commercial cars. It 
was the second reduction in rates or- 
dered by the commission within a year. 
Last spring a reduction of approximately 
10 percent was ordered. 

T. M. Frazier, director of motor ve- 
hicles, reported a reduction of 23 per- 
cent in automobile accidents, fatalities 
and property damage for the nine 
months following the institution of en- 
forced inspection of automobiles in Vir- 
ginia. Other statistics show traffic de- 
clined only one or 2 percent. 

Agents Object to Commission 


Virginia agents writing automobile 
liability and property damage lines are 
disposed to question the right of the 
commission to include in its findings the 
matter of acquisition cost, contending 
that this is a question solely between 
them and the companies. As they view 
it, the commission has exceeded its legal 
authority, and it is reported that they 
may file a formal protest with the regu- 
latory body on this point. They fear 
that the commission’s ruling as to the 
acquisition cost item may result in re- 
duction of their commissions. They re- 
gard the 25 percent commission which 
they get for writing the business as by 
no means excessive. 





Automatic Cancellation in 


New W. Va. Standard Policy 





MUST PAY WITHIN 45: DAYS 





Automobile Liability and Property Dam- 
age Form Becomes Effective in 
State Feb. 1, 1934 





The West Virginia department has at 
last adopted a standard automobile lia- 
bility and property damage policy and 
sets Feb. 1, 1934, as the date on which 
the policies of companies operating in 
the state will be required to conform in 
language with the corresponding por- 
tions of the standard policy. The ques- 
tion of adopting such a policy has been 
under consideration and the subject of 
frequent conferences for some time. 

The most unusual feature of the 
standard policy is the provision for au- 
tomatic termination without written no- 
tice either by the assured or the com- 
pany at the end of the first 45 days of 
the policy period, if the assured fails to 
pay the premium for the policy by check 
which is honored upon presentation, or 
in cash to the representative of the com- 
pany within the first 45 days. 

Sole Ownership Question 


Another unusual feature of the policy 
is item 5, “The named assured is the 
sole owner of the automobile except as 
follows:” 

Another provision not ordinarily found 

“This insurance is intended solely as 
a protection to the assured against loss 
from the causes named, and as a pro- 
tection against loss for certain expenses 
enumerated below, and is not intended 
to be for the benefit of third parties, 
except as hereinafter specifically set 
out.” This provision, however, is made 
optional in West Virginia. 

Otherwise the policy follows very 
closely the forms used by the large and 
orthodox insurers. 

May Submit Comments 


Companies are given until Jan. 1 to 
submit any comments. These will be 
considered by the department and if cir- 


cumstances warrant, hearings will be 
held to permit companies to prepare 
their policies in conformity with the 
ruling. 


Special provisions required by law for 
mutual companies may be added to the 
provision after being approved by the 
department. All companies are required 
to 7 policies for approval before 
Jan. 15. 

No endorsement shall be attached to 
the standard policy which changes in 
any manner the exclusion clauses or in- 
suring agreements without first having 
submitted the endorsement to the de- 
partment. 


Acquisition Cost Meetings 


NEW YORK, Dec. 13.—Meetings of 
both the casualty and the fidelity and 
surety acquisition cost conferences will 
be held here Dec. 15. Progress of the 
agency limitation rule as applied in some 
11 states in recent months will be re- 
viewed and decision reached as to what 
additional states will next be surveyed 
to the same end. 





Accident-Health 
Outlook Brighter 


Improvements in Collections and 
Renewals, Decrease in 
Lapses Reported 


NEW PRODUCTION SPOTTY 


Monthly Premium Business in South 
Looking Up—Shows Some In- 
teresting Developments 


Much better feeling has been noted in 
recent weeks in the accident and health 
insurance field, which has been rather 
slow to show any real improvement. 
Production of new business is still 
“spotty,” with increases reported in 
some sections and others lagging be- 
hind, but increases in premium collec- 
tions and renewals and decreases in the 
number of lapses are reported quite 
generally. 

The lapse situation has been accentu- 
ated somewhat by the fact that some 
of the larger companies have made rate 
increases applicable to renewals as well 
as new business. This increase, how- 
ever, has had a material effect on the 
total premium volume. Even if one 
policyholder in six failed to renew at 
the higher rate, the former premium 
volume would practically be maintained. 
Even on business of this class, however, 
renewals are reported as being mate- 
rially improved in recent weeks. 


Means Larger Collections 


_ One company states that its lapse ra- 
tio was only 17.4 percent as compared 
with an assumed 15 percent had pre- 
miums not been increased, while col- 
lections were at least 20 percent greater 
than they would have been with the 
smaller premiums and the lower as- 
sumed lapse ratio. Other companies 
and agencies have not had as favorable 
an experience as this on the higher pre- 
mium basis, but the general impression 
seems to be that it will result in at 
least holding the premium volume up 
to last year’s, with probably some slight 
increase. 

Another very favorable sign is the 
decrease in accident and health claims 
reported by many companies. This is 
attributed in large measure to the in- 
crease in employment and still more to 
the fact that under the NRA code many 
employes have been placed on a wage 
basis where it is no longer profitable 
for them to stay away from work in 
order to draw benefits under an acci- 
dent and health policy. 


Monthly Premium in South 


One interesting feature is the good 
showing made on monthly premium 
business in the south, particularly in 
the rural sections and smaller towns, 
which are primarily dependent on the 
surrounding farm territory. Cotton 
growers in the south are probably in 

(CONTINUED ON PAGE 31) 
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COMPANIES STUDY PROPOSALS 





Suggests Requiring Filing Record of 
Binders and Prohibiting Blanket 
Policies for Receivers 





A conference of company representa- 
tives was held recently with the Illinois 
industrial commission in connection 
with certain requirements, which the 
commission is contemplating. Opinions 
on these requirements are to be solicit- 
ed from the attorney general and then 
there will be another conference. 

The commission has under consider- 
ation requiring companies to file with 
the commission certificates within five 
days after a compensation binder is as- 
sumed and giving 10-day notice to the 
commission of cancellation of the 
binder. The law provides for the filing 
of a certificate of insurance within five 
days of the effective date of the policy 
and the filing of a 10-day termination 
notice of expiration. Now the industrial 
commission feels that the same proced- 
ure should be followed in the case of 
binders, 

Another requirement under consider- 
ation is for the issuance of separate 
policies for each entity in receivership. 
This is a regulation of the National 
Bureau of Casualty & Surety Under- 
writers, but is not observed by many of 
the non-bureau companies. The practice 
has dev eloped of issuing a blanket pol- 
icy covering the operations of various 
entities, which are under the jurisdic- 
tion of a single receiver, but have no 
other relation to each other. The prob- 
lem is complicated, particularly in con- 
nection with small buildings which are 
under one receiver. For instance, one 
janitor may be employed by a receiver 
to service three buildings. 

A compensation policy ordinarily cov- 
ers all the operations of an assured. The 
question then comes up whether a re- 
ceiver is the legal employer. If so, there 
is the possibility that a policy issued to 
him might be construed as covering all 
of his operations. In that event, con- 
fusion would develop if policies were 
taken in different companies covering 
the various risks under his jurisdiction. 
The attorney general will be asked to 
clear up this point. 

Peter Malah, Chicago manager Na- 
tional Bureau of Casualty & Surety 
Underwriters, at a gathering of casualty 
people Tuesday, was authorized to ap- 
point a committee of five to keep in 
touch with the industrial commission 
on these questions. Those at the meet- 
ing expressed enthusiasm for the idea 
of requiring companies to file certifi- 
cates when binders are issued. They 
felt this requirement would discourage 
the promiscuous issuance of binders and 
would give the company a tighter claim 
against the broker for the binder cov- 
erage premium. They favored a 15-day 
binder, with an arrangement whereby 
a copy of the binder could be filed with 
the industrial commission and at the 
same time a termination notice could 
be filed. 

Opinion was divided as to the re- 
quirement of issuance of a _ separate 
policy for each entity in receivership. 
Some of those present pointed out a 
receiver might circumvent that require- 
ment by creating a dummy management 
corporation to manage the various prop- 
erties. In this way the $10 expense 
constant charge for each risk would be 
avoided. 

Some of those present pointed out if 
a receiver should purchase compensa- 
tion coverage for a group of three or 
four entities from one insurance com- 
pany and coverage on another group 
of properties from another company, 
complications would develop if one of 
the companies canceled off its risk. The 
remaining company would probably be 
liable. 





Held in Bermuda in 1934 


NEW YORK, Dec. 13.—Ber- 
muda will be the gathering place 
for the 1934 joint convention of 
the International Association of 
Casualty & Surety Underwriters 
and of the National Association of 
Casualty & Surety Agents, deci- 
sion to that end having been 
reached at a meeting of the execu- 
tive committees of the two organ- 
izations. Business sessions will 
be held upon a special steamer to 
be chartered for the occasion, thus 
allowing for recreation during the 
time spent on the island. A satis- 
factory arrangement has been ef- 
fected with both the steamship and 
the hotel people, and a modest all 
expense rate secured. Thus for 
the first time in many years the 
associations will hold their ses- 
sions away from White Sulphur 
Springs. 











Treasury Qualifying List 
Overdue; Officials Silent 


WASHINGTON, D. C., Dec. 13.— 
Unsettled conditions in the insurance 
industry and the extensive public works 
program of the government are under- 
stood to be the underlying causes for the 
delay in the issuance by the Treasury 
Department of its semi-annual list of 
surety companies, showing the liability 
which each may assume in connection 
with government contract and other 
bonds 

At the department, officials were re- 
luctant to discuss the situation, in view 
of the limitations upon the giving out 
of information which recently were im- 
posed by Acting Secretary of the Treas- 
ury Morgenthau, contenting themselves 
with stating that the list has been de- 
layed and will eventually be printed, al- 
though they would not fix the time 
when it could be expected. 

The last list issued was dated April, 
1933. A new list was due last Sep- 
tember, but has not yet appeared. 





Eureka Casualty to Expand 


Philadelphia, Dec. 13—The Eureka 
Casualty has appointed Evan Rees, for- 
mer president of the American Mine 
Owners with headquarters in Hunting- 
don, Pa., as head of a department to go 
after mine business. 

The Eureka, which has been writing 
workmen’s compensation business al- 
most solely, plans to go after automobile 
and general casualty lines. 


Tips From Payroll Auditor 


NEWARK, Dec. 13.—‘Foul Tips 
From a Payroll Auditor’s Bat” was the 
subject on which C. M. Hebard, super- 
intendent of the payroll audit depart- 
ment of the Globe Indemnity, spoke to 
the Casualty Underwriters Association 
of New Jersey. The annual meeting 
will be held next month. 





Nine Offices in “Velvet Club” 


BALTIMORE, Dec. 13.—Several 
years ago agencies of the Fidelity & 
Deposit formed an exclusive organiza- 
tion known as “The Velvet Club.” Mem- 
bership was limited to offices which, be- 
fore the end of any given year, succeeded 
in writing more business than the whole 
of the preceding year. 

To date, nine of the F. & D.’s field 
offices have qualified for membership in 
the 1933 “Velvet Club.” The Hartford 
and Washington, D. C., offices were the 
first to go over the top. Then followed 
Chicago, Memphis, Helena, Buffalo, 
New Orleans and Denver. 








CHARGE WASTING OF ASSETS 





Activities of Various Holding Corpora- 
tions Controlled by Group to Be 
Aired in Court 





NEW YORK, Dec. 13.—Three ac- 
tions have been brought by stockholders 
of various corporations against Julius 
H. Barnes, Frank Cohen and Carl Sher- 
man, prominently identified with the 
Lloyds Insurance Company of America, 
formerly Lloyds Casualty now being 
liquidated by the New York department, 
and various life companies. 

The suits allege wasting of assets by 
Messrs. Barnes, Cohen, Sherman and 
others in their operations in the In- 
suranshares Corporation, Insurance 
Equities Corporation, American Found- 
ers Corporation and North & South 
America Corporation. The plaintiffs 
charge that certain of the Barnes and 
Cohen activities had greatly depreci- 
ated the plaintiffs’ stock values and that 
one specific transaction in connection 
with Insuranshares constituted “squan- 
dering and misapplication” of assets. 
The plaintiffs ask that an accounting 
be made and that the transactions under 
which the alleged losses occurred be set 
aside. 

Messrs. Barnes, Cohen and Sherman 
were closely associated jat one time 
through Insurance Equities with the 
Missouri State Life, a large block of the 
latter’s stock being in the portfolio of 
the Kentucky Home Life when the 
Barnes-Cohen group obtained control of 
it. Lloyds Insurance was a merger of 
the Lloyds Casualty, Constitution In- 
demnity and Detroit Fidelity & Surety. 


Pacific Mutual on General 
Agency Basis in Chicago 





The Pacific Mutual Life Jan. 1 will go 
exclusively on a general agency basis 
in Chicago, where has been started ag- 
ressive agency development. 

E. E. Henderson, who for two years 
has been assistant superintendent of 
agencies with headquarters in Washing- 
ton, D. C., will take charge of the exist- 
ing Chicago branch office on a general 
agency basis, with the title of general 
agent. The address will remain the 
same, A-1845 Insurance Exchange. 

F. D. Cummings, assistant superinten- 
dent of agencies, in charge in Chicago 
for two years, has been appointed gen- 
eral agent there effective Dec. 15, and 
will establish his agency in One North 
LaSalle street. By reason of his ex- 
tensive exerience to date, it is expected 
that Mr. Cummings will be highly suc- 
cessful in general agency work. 

The general agency of Miller & Miller 
in the Insurance Exchange will continue 
unchanged, as will the eastern railroad 
department in the same building, under 
direction of Manager J. L. Watts. 

The Chicago claim department in the 
Insurance Exchange under supervision of 
E. T. Mohan, claim representative, will 
continue unchanged. 

The company has been successful in 
volume of business secured in Chicago 
and has planned to expand its agency 
activities within the territory. The Pa- 
cific Mutual is known as a _ general 
agency company with a few branch 
offices. 

Mr. Henderson has a background of 
successful experience in production. 


Dividends Are Increased 
The dividend rate of the American 
Motorists of Chicago is being increased 
from 45 cents to 60 cents per share, ef- 
fective with the fourth auarterly divi- 
dend payable Jan. 1. 


to Be Resumed on Jan. 30 











R. C. Griswold, Aetna Casualty, vice- 
president of the Insurance Federation of 
Indiana and general chairman of the 
tenth Indiana Insurance Day, says the 
program contemplated will be educa- 
tional in character and will include all 
lines of insurance—fire, life and casu- 
alty. There will be no “night before” 
entertainment. Jan. 30 is the tentative 
date selected. The event will be spon- 
sored by the Indiana Federation as in 
the past. 

Indiana Insurance Day was started in 
1924 and was the first of its kind to be 
held, the idea having beeu conceived by 
F. M. Chandler, then branch manager of 
the Travelers in Indiana. Only one lapse 
(in 1933) has occurred in holding In- 
diana Insurance Day since the initial 
celebration in 1924. A meeting will be 
held next Monday at which the makeup 
of committees will be announced. 


Effort to Get Funds for 
Department Quiz Is Seen 





PHILADELPHIA, Dec. 13.—That an 
effort will be made before adjournment 
of the present special session of the 
Pennsylvania legislature to pass an ap- 
propriation for a joint legislative com- 
mittee investigation of the Pennsylvania 
insurance department seems certain. The 
committee was appointed last spring but 
has been inactive because of lack of 
funds. 

Representative Cohen of York, in 
memorializing the committee to get busy, 
charged that Commissioner Armstrong 
had permitted mergers of companies in 
a shaky condition; that he permitted 
withdrawal of about $1,000,000 in bonds 
which had been deposited for the pro- 
tection of policyholders and that after 
withdrawal the reinsuring companies 
went into receivership. The belief is 
that Cohen referred to the Common- 
wealth Casualty, Independence Indem- 
nity, Constitution Indemnity and Lloyds 
of America of New York. 


W. Ray Thomas Takes Charge 


Control of the Logue Bros. & Co., 
agency of Pittsburgh has passed into 
the hands of W. Ray Thomas and his 
associates of that city. Mr. Thomas 
has been in the business about 20 years, 
principally with the American Surety 
and Aetna Casualty of Pittsburgh. Mr. 
Thomas becomes president of the 
agency; Col. H. C. Fry, Jr., who has 
been president, remains with the agency 
as vice-president and W. Zwinggi, 
formerly Pittsburgh manager for the 
Home Indemnity, becomes secretary. 


New Truck Requirements 

CHARLESTON, W. VA., Dec. 13.— 
The West Virginia state road commis- 
sion is requiring all commercial truck 
owners who do long distance hauling 
from any point in West Virginia to pro- 
duce a $5,000/$10,000 liability policy, 
$2,000 property damage and $1,000 cargo 
insurance, $50 deductible form accept- 
able. 

Possibly not over two, and probably 
not over three, agents in Charleston are 
writing long distance hauling commer- 
cial trucks, and one of them is requiring 
an endorsement prohibiting the truck 
from going over 25 or 50 miles from its 
base of operations. If the truck does 
go farther than that, the insurance is 
voided. 

The carriers have had bad experience 
on long distance haulers. When a $75 
or $80 a month truck driver leaves Char- 
leston or Huntington for a 125 to 200- 
mile trip he gets sleepy or tired an 
careless before the trip is finished, while 
the same truck driver starting on a 25 
or 30-mile trip with the same truck re- 
turns with not nearly so much fatigue, 
and therefore is a better risk for insur- 








ance carriers. 
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— Renders unexcelled service. 


— Does not compete with direct writing 


companies. 


4., — Confines its writings to Re-Insurance received 


from insurance companies. 


PMEODORE L. HAFF, U. 5. Mgr. — Is the Oldest Casualty and Surety Re-Insurance 


CLARENCE T. GRAY, Asst. U. S. Mgr. ‘ ‘ 
y Company in the United States. 


99 JOHN STREET 
NEW YORK, N. Y. 

















=| bios 
~ 5 














26 


CASUALTY 


THE NATIONAL 


UNDERWRITER 


December 14, 1933 

















"Specializing in the Intelligent Underwriting 
of Casualty Insurance" 


Great Lakes Casualty Company 
131 West Lafayette Boulevard 
Detroit, Michigan 


Plate Glass 
*Public Liability 


Automobile 
Burglary 


*Special Policies issued to cover unusual 
events such as conventions, parades, 
celebrations, sporting events and similar 
occasions. 


AGENCY REPRESENTATION AVAILABLE 
IN 
OHIO-MICHIGAN-ILLINOIS-NEBRASKA-MINNESOTA 
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AUTOMOBILE INSURANCE 


YOU CAN SELL 
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CONSIDER THESE FEATURES 


1. UNUSUALLY BROAD COVERAGE POLICIES 
2. CONVENIENT TERMS 

3. LOW RATE SCHEDULE 

4. SPLENDID CLAIM PAYING RECORD 


UTILITIES INSURANCE COMPANY 


A STOCK OPERATED BY COMPANY 


LYNTON T. BLOCK &CO. 
Home Office 
BROADWAY & LOCUST ST. 
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ST. LOUIS, MO. 


Direct contracts available for conservative 
and successful agents in [llinois, Indiana, 
Iowa, Mississippi, Nebraska, Oklahoma, 
South Carolina, Tennessee and Texas. 
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FIDELITY AND SURETY NEWS 





Virginia Rates Are Lowered 





Corporation Commission Orders Discon- 
tinuance of Emergency Fidelity and 
Surety Bond Schedules Jan. 1 





RICHMOND, VA., Dec. 13.—Declar- 
ing that companies writing fidelity and 
surety bonds in Virginia had failed to 
produce sufficient or satisfactory data 
to justify proposed increases in rates 
ranging from 100 to 400 percent higher 
than pre-depression levels, the corpora- 
tion commission of this state has en- 
tered an order directing that the rates 
be restored to their former levels Jan. 
1. The increased rates were approved 
by the commission for temporary appli- 
cation July 13, 1932, as an emergency 
measure upon the request of the Towner 
Rating Bureau and had been continued 
in effect by successive orders of the 
commission entered from time to time 
since that date. The new order of the 
commission affects not only companies 
represented by that bureau but other 
companies which had deviated from the 
rates filed by the bureau. It was speci- 
fied, however, that the order should not 
affect rates authorized and permitted for 
alcoholic beverage bonds approved by 
the commission Oct. 10, 1933. 


Lewis Presents Data 


A hearing on application of the com- 
panies for continuance of the higher 
rates was held recently. At that time, 
M. W. Lewis, assistant manager Tow- 
ner Rating Bureau, presented a mass of 
statistical data in support of the com- 
panies’ contention that the higher rates 
should be continued in effect, but the 
commission refused to accept the data 
as evidence, ruling that the companies 
should have had representatives on hand 
in person to testify as to the reasonable- 
ness of the rates. The meeting was then 
adjourned, the commission announcing 
that it would enter an order later pre- 
scribing whatever rates it might deem 
fit and proper. 


Must Furnish Liquor Bonds 

NEW YORK, Dec. 13—Pending ac- 
tion by Congress when it convenes next 
month, distillers, warehousemen, recti- 
filers, wine merchants and brewers will 
be required to furnish bonds to the fed- 
eral government in keeping with recent 
regulations of the Treasury department 
for all internal revenue bonds. The rate 
per thousand will be: First $25,000, $20; 
second $25,000, $10; over $50,000, $5. 
Minimum premium to be $20. 


New Issue in Oklahoma 


R. C. Williams, Oklahoma manager 
for the U. S. F. & G., has sent instruc- 
tions to the county treasurers in the 
state on whom the U. S. F. & G. is 
surety, to follow the law as to penalties 
on delinquent taxes. Mr. Williams took 
action after Governor Murray of Okla- 
homa had issued an executive order di- 
recting treasurers to waive penalties on 
delinquent taxes. 

The governor's order was declared to 
be “preposterous” by Attorney General 
King. : 

Eugene Whittington, Standard Surety 
& Casualty, which has bonded about 25 
county treasurers, said action would not 
be taken until a decision had been ren- 
dered by. the state examiner and the at- 
torney general. 

In his order, Governor Murray di- 
rected that treasurers issue receipts 
without penalty and hold them in escrow 
pending action by the next legislature. 


Surety Has to Rebuild 


An interesting use of suretyship is re- 
vealed in the case of Miner vs. Fidel- 
ity & Casualty, decided against the com- 
pany by the Michigan supreme court. A 
farmer sold his farm to A. E. Carle, 


. 


but later had to take it back. Carle 
tore down a barn on the farm but prom- 
ised to erect another of equal value be- 
hind the dwelling house on the prop- 
erty. To protect the vendor he gave 
a bond in the Fidelity & Casualty guar- 
anteeing the erection of the new barn. 
Instead of building the barn he built 
a four stall garage. The supreme court 
held that the bond called for the erec- 
tion of a barn, and not of a garage, and 
that the erection of the garage did not 
in any way comply with the terms of 
the bond. No credit was allowed the 
Fidelity & Casualty for the value of the 
garage, but the company was held liable 
for the value of the barn that was torn 
down. 


Open Bids on Boulder Project 


Bids for the construction of a section 
of the Boulder Canyon project will be 
opened by the United States Bureau of 
Reclamation Dec. 20, the work calling 
for 21,290,000 cubic yards of common 
excavation and 484,000 cubic yards of 
rock excavation. To complete the task 
it is estimated 1,300 days will be re- 
quired. A performance bond of 50 per- 
cent of the contract award must be fur- 
nished. The rate for the coverage, the 
Towner Bureau advises, will be $16 per 
$1,000 of the contract price, the pre- 
mium to include 12% percent acquisi- 
tion cost; 7% percent being agent’s 
commission. 


State Fund Gets R. F. C. Money 


MADISON, WIS., Dec. 13.—With a 
loan received from the R. F. C. for the 
Wisconsin state depository bond fund, 
the board of deposits has sent out a to- 
tal of $5,800,000 loan checks to free 
public deposits tied up in banks. The 
federal loan was sufficient to permit 
most communities to draw 40 percent 
of their deposits in banks which were 
not in a position to make payments. 











State Bonding Bill Introduced 


DENVER, Dec. 13.—A state bonding 
department is proposed in a bill, intro- 
duced in the special session of the Colo- 
rado legislature. It is the result of many 
state and county officials being unable 
to furnish bond to cover funds in their 
care. It is proposed to place the sug- 
gested department under the manage- 
ment of the insurance commissioner, 
with an appropriation of $25,000 to es- 
tablish it. 


Would Reinstate Bureau 


NEW YORK, Dec. 13.—After three 
years’ experience in writing bail bonds 
in this city surety companies holding 
membership in the Bail Bond Bureau 
decided to abandon the enterprise last 
August, since which time R. M. Nugent, 
the former manager, has been endeav- 
oring to form a new association. De- 
spite the appeal of Superintendent Van 
Schaick, a number of important surety 
companies declined to join the old or- 
ganization, primarily because they had 
“never been engaged in the bail bond 
business, and did not desire to do so 
because of the stigma attaching to the 
line,” and the fear that their good names 
might be tarnished “if it were made pub- 
lic they had become bondsmen for some 
recognized gangster or racketeer.” Mr. 
Nugent declared that the Bail Bond Bu- 
reau never executed a bond for a no- 
torious gangster, but on the contrary, 
declined many such applications even 
when offered gilt-edge security to pro 
vide against the forfeiture of bail. 


Christmas Party Held 
The Christmas party of the Casualty 
& Surety Club of New York was held 
this week. J. R. English, vice-president 
Standard Surety & Casualty, 1s presi 











dent, and F. H. Colquhoun, secretary. 
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W ORKMEN’S COMPENSATION 





New Iowa Compensation Plan 
State Supervised Company for Employ- 
ers Proposed in Bill Intro- 
duced There 





DES MOINES, Dec. 13.—A plan for 
a state supervised Employers Indem- 
nity Association to write compensation 
insurance is proposed in a bill intro- 
duced in the lowa senate. 

Its management for the first year 
would be in a board of nine directors 
appointed by the governor, after which 
the members in annual meeting would 
elect their successors. Municipalities 
and school districts are not included 
among eligible employers. Voting power 
is based on number of employes covered. 

Subject to approval of the insurance 
commissioner, the directors would make 
rules and establish rates, 10 percent of 
the amounts collected to be placed in 
a reserve fund until $1,000,000 has been 
accumulated. Until $100,000 has been 
accumulated in the reserve fund, risks 
must be carried in one or more other 
companies approved by the commis- 
sioner. 





Few Committee Changes Are 
Made by National Council 


NEW YORK, Dec. 13.—Except for 
the substitution of the Lumbermen’s 
Mutual Casualty for the Consolidated 
Underwriters as a member of regional 
committee No. 5 all former members of 
the different standing committees of the 
National Council on Compensation In- 
surance were reelected at the annual 
gathering. The feature of the meeting 
was the submission of the annual report 
of General Manager W. F. Roeber. 

The present members of the govern- 
ing committee are the Lumbermen’s 
Mutual, Michigan Mutual, Maryland 
Casualty, Ocean Accident, American 
Mutual, Liberty Mutual, Globe Indem- 
nity and Travelers. 

The rates committee consists of the 
Aetna Life, Continental Casualty, Em- 
ployers Liability, Globe Indemnity, In- 
demnity of North America, Maryland 
Casualty, Ocean Accident, Travelers, 
United States Casualty, U. S. F. & G,, 
American Mutual, Casualty Reciprocal, 
Employers Mutual Casualty, Employers 
Mutual Liability, Hardware Mutual, In- 
terboro Mutual, Liberty Mutual, Lum- 
bermen’s Mutual, Michigan Mutual and 
Utica Mutual. 

W. J. McCaffrey, Royal Indemnity, 
and J. L. Train, Utica Mutual, consti- 
tute the board of appeals, with c. W. 
Hobbs, special representative of the Na- 
tional Convention of Insurance Commis- 
sioners, serving in case of a tie vote. 








More Silicosis Suits 


FAYETTEVILLE, W. VA., Dec. 13. 
—Forty-nine additional silicosis suits 
have been filed in the circuit court here 
against the contractors for the tunnel 
which is being constructed between 
Hawk’s Nest and Gauley Bridge. This 
brings the total number of silicosis suits 
against the contractors up to 159. The 
suits are filed on paupers’ affidavits seek- 
ing $25,000 in damages each. 





Postpone Compensation Meeting 


NEW YORK, Dec. 13.—With the 
near approach of the holiday season, 
William Leslie, associate general man- 
ager of the National Bureau, feels it 
inadvisable to call a joint meeting of 
company officials and local agents to 
discuss common problems in connection 
with workmen’s compensation insurance 
and will postpone the call ‘until after 
the first of the new year. Some weeks 
ago at the suggestion of Mr. Leslie the 
National Association of Insurance 





Agents named its committee in such 
connection, selecting W. E. Harrington, 
Atlanta, chairman; C. F. Liscomb, Du- 


luth; Charles Bellinger, New York 
City; W. H. Stewart, Chicago, and C. 
T. Smith, Dallas. 


C. A. Laubach New President 


C. A. Laubach, who was president of 
the Columbus Oil Company at Colum- 
bus, O., prior to its merger with the 
Shell Petroleum Company, has been 
elected president of the Central Casualty 
of Columbus, to succeed the late J. B. 
Kahle. Dr. L. N. Jentgen, medical di- 
rector, was elected a director to take 
Mr. Kahle’s place. 


Spencer Named Assistant 


E. J. Spencer, casualty and surety man 
of wide experience in Chicago and else- 
where, has been appointed assistant to 
Manager Ogden Davidson and assistant 
manager A. F. McCarthy of the Chi- 
cago branch of the Massachusetts 
Bonding. Mr. Spencer for some time 
this year was resident vice-president in 





Chicago for the Associated Indemnity 
and Associated Fire & Marine until the 
branch there was closed. Prior to that 
he was a broker in Spencer & Merki. 
Previously he had been manager of the 
casualty and surety department of John- 
son & Higgns in Chicago, Detroit and 
Cleveland and special agent of the Fi- 
delity & Casualty and the Royal. 


| PERSONALS 


G. L. Larkin, recently appointed as- 
sistant United States manager of the 
Ocean Accident, began his underwriting 
career with the old Aetna Indemnity of 
New York City, making his present con- 
nection when that company retired from 
the field in 1911. Originally a fidelity 
man, he has been in charge of both that 
line and surety for the Ocean Accident 
for some time. 




















R. Howard Dobbs, 57, president of 
the Industrial Life & Health of Atlanta, 
who was elected president of the Indus- 
trial Insurers Conference at its recent 
annual meeting at French Lick, Ind., 
died suddenly at his home in Atlanta 
Sunday from a heart attack. He had 
been 


in the best of health and had 


played golf the previous day. He was 
one of the veterans of the Industrial 
Conference and had been active in its 
affairs for many years. 

George R. Kendall, president of the 
Washington National, Chicago, who 
was elected vice-president of the con- 
ference at the French Lick meeting, 
automatically becomes president as a re- 
sult of Mr. Dobbs’ death. He previously 
served two years in that position. 

Mr. Dobbs’ entire business life had 
been spent with the Industrial Life & 
Health, which was one of the first in- 
dustrial companies organized in the 
south, launched in 1892. He started as 
an agent 38 years ago and served as 
vice-president and treasurer for many 
years. His brother, Tallmadge Dobbs, 
is also an executive of that company. 


At this period of the year it is hog 
killing time at the W. L. Mooneys’ out 
in the West Hartford district of Hart- 
ford. Mr. Mooney, incidentally, is vice- 
president of the Aetna Casualty & 
Surety in charge of its production and 
agency department. Primarily, he is a 
farmer. He owns a fine place of some 
18 acres off the beaten path where he 
can indulge in all bucolic activities that 
are dear to his heart. There is a stream 
running through his land and he “es 

pond. He raises hay and grain. 














The customer file post-mortem is a sad thing in many agencies. 
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Customer turnover is costly to agency growth. Old business—evidence 


of DURABILITY—should be as easy to keep as new is to get. 


Established confidence, proven performance, can help reduce this loss. 
Continental agency contracts insure growth, guarantee DURABILITY. 
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has an orchard and in fact all the ac- 
companiments of the well regulated 
farm. He has his own cows and also 
has a pig sty. Rather than go to a 
meat market Mr. Mooney has his own 
hams, shoulders, bacon and sausages. 
He arranges for hog killing as soon as 
the cold weather comes on. One of the 
most restful spots in the beautiful Hart- 
ford vicinity is the Mooney place. It 
is decidedly comfortable and satisfying. 
It is here that Farmer Mooney can lay 
aside the cares of business and get 
close to earth with all its reinvigorating 
qualities. 

Paul M. Millikin, resident vice-presi- 
dent in Cincinnati of the Fidelity & De- 
posit, has been ill and is now confined 
to a hospital. His condition is not seri- 
ous. 

H. J. Hewitt, vice-president and sec- 
retary of the National Surety, who had 
been connected with that organization 
for 35 years, died in his home at New 
York of pneumonia at the age of 56. 
He contracted a cold after attending 
the Notre Dame-Army football game in 
New York and this is believed to have 
led to his death. 

He was born in England in 1877 and 
came to the United States at the age 





of 20. He joined the National Surety 
as file clerk and then worked in the 
fidelity, registration and accounting de- 
partments. He was appointed auditor 
and later became treasurer. 

In 1911 he was elected secretary and 
later became vice-president and secre- 
tary. When the new National Surety 
was organized he held the same title 
as he did with the old organization. 
He was a bachelor until last year, when 
he married Mrs. Nell Reuther. 


H. E. Rodgers, Grand Rapids, Mich., 
attorney, has been appointed chairman 
of a special committee of the American 
Bar Association on automobile guest 
legislation. Mr. Rodgers and his com- 
mittee will study existing guest auto 
measures and will set up a model law 
to be introduced in states that do not 
now have a law of this type. 


Field Supervisor Resigns 


Walter R. Moore, of Columbus, O., 
who has been field supervisor for six 
years for the Great American Indemnity 
in Ohio, Kentucky and Tennessee, has 
resigned. He was formerly manager of 
the Travelers at Wheeling, W. Va. 


The American Fidelity & Casualty of 
Richmond, Va., has entered Georgia. 











ACCIDENT AND HEALTH FIELD 





Speakers for Study Course 


Full Program Is Arranged by the Acci- 
dent & Health Club of San 


Francisco 








SAN FRANCISCO, Dec. 13.—At the 
first session Dec. 18 the second study 
course sponsored by the Accident & 
Health Club of San Francisco, which 
continues to Dec. 22, Bert L. Jones, 
Maryland Casualty, will preside and will 
discuss “Development of the Business.” 
George Johnson, United States Fidelity 
& Guaranty, will also speak on “Neces- 
sity of Accident Insurance” and “Causes 
of Accidents.” 

Other speakers and their subjects are: 
R. B. Oshier, Federal Life, “Applica- 
tions and Physical Impairments”; W. B. 
Burge, Ocean Accident, “The Manual”; 
C. M. McKee, Pacific Mutual Life, 
“Policy Forms’; F. W. Timby, Pre- 
ferred Accident, “Possibilities for 
Agents”; H. M. Lundy, Continental Cas- 
ualty, “The Necessity for Producers 
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Cooperating with Claims Department.” 
The closing session will be devoted to a 
discussion of “Salesmanship” led by Mr. 
Jones, with the other instructors par- 
ticipating. 


Tells How to Word Poison 
or Gas Exemption Clause 








The important words to be embodied 
in a poison or gas exemption clause in 
an accident or double indemnity policy 
are “voluntary or involuntary,” accord- 
ing to Attorney L. A. Stebbins, who 
read a paper Tuesday evening before 
the Chicago Life Insurance Lawyers 
Club. If these words are used with ref- 
erence to either taking poison or inhal- 
ing gas, the company is as safe as it is 
possibly able by human language to 
predicate safety from the adjudicated 
cases, he said. The difficulties of acci- 
dent and life companies in so phrasing 
their policies to be exempt from liability 
in case the insured came to his death 
by means of taking poison or inhaling 
gas began in 1889, Mr. Stebbins said. 


Powell Chicago Speaker 


The December meeting of the Acci- 
dent & Health Insurance Club of Chi- 
cago, regularly scheduled for Monday 
of this week, will be held instead Fri- 
day noon at the Great Northern hotel, 
when James E. Powell, manager of the 
accident and health department of the 
Provident Life & Accident of Chatta- 
nooga, will speak on “Successful Sell- 
ing Methods.” Mr. Powell is in Chi- 
cago for the meeting of the executive 
committee of the Health & Accident 
Underwriters Conference Thursday and 
agreed to stay over to address the Chi- 
cago club Friday. 


Mrs. Closser Sells Agency 


SEATTLE, Dec. 13—Mrs. M. G. 
Closser, for the past three years state 
manager for the National Casualty acci- 
dent and health department here, has 
sold her agency to S. P. Pierce, formerly 
Washington chief deputy insurance com- 
missioner, and announced her retirement 
for the present from the health and acci- 
dent field. 

Mrs. Closser has been in the Washing- 
ton agency of the National for the past 
ten years. Some three years ago she 
succeeded H. A. Peter, now Los Angeles 
manager for the National, as state man- 
ager. She expects to reenter the acci- 
dent and health field in the east later. 
She has been secretary of the Seattle 
Accident & Health Club for several 
years. 











Seattle Club Elects 


SEATTLE, Dec. 13.—George A. 
Matlack, general agent Loyal Protective, 
has been elected president of the Seattle 
Accident & Health Club; Rodger Mor- 
gan, Pacific Mutual Life, vice-president, 
and A. O. Stuberg, Massachusetts Bond- 
ing, treasurer. 

John S. Hudson, Seattle engineer, 
spoke on the proposed Cascade tunnel 
and A. H. Kelly, president Seattle 
junior chamber of commerce, on “Young 
Man’s Viewpoint of Today.” 





J. A. Williams has been appointed dis- 
trict director for the Great Western of 
Des Moines at Atlantic, Ia. 


Fraser Succeeds Gerbracht 


W. C. Fraser has been appointed 
claims superintendent of the Fidelity & 
Casualty in Los Angeles, succeeding C. 
A. Gerbracht, resigned. He has been 
with the company in the claim depart- 
ment for 14 years, starting in St. Louis 
and later being transferred to Minne- 
apolis. 
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| ASSOCIATIONS 


Laley Speaks in Los Angeles 


Burglary Coverage on Liquor Stores Dis- 
cussed in Open Forum—Field 
Problems Reviewed 











LOS ANGELES, Dec. 13—R. E. 
Laley, San Francisco, Pacific Coast 
manager of the National Bureau of Cas- 
valty & Surety Underwriters, was the 
principal speaker at the last luncheon- 
meeting of the Casualty Association of 
Los Angeles. He presented his annual 
report and discussed problems in the 
field. A feature of the meeting was an 
open forum in regard to problems now 
being encountered in connection with the 
writing of open stock and other burglary 
coverage on liquor stores, risks of this 
character being considered unfavorably 
by casualty underwriters generally on 
account of the moral hazard that is in- 
volved. 


Des Moines Christmas Party 


DES MOINES, IA., Dec. 13.—The 
Casualty & Surety Club of Des Moines 
held its annual Christmas party here 
Monday with K. G. Ellsworth, past 
president, and Fred Appel, secretary, in 
charge. Appropriate gifts were pre- 
sented to all members. Commissioner 
E. W. Clark was a guest. 


Show Faking Pictures 


MINNEAPOLIS, Dec. 13.—The 
Minneapolis Claim Men’s Association at 
its last meeting was shown motion pic- 
tures of plaintiffs faking injuries, taken 
by the Burns Detective Agency and G. 
H. Morse, adjuster for Underwriters at 
Lloyds of Minneapolis, who is chair- 
man of the entertainment committee. 





To Hold Christmas Party 


The Casualty Adjusters Association 
of Chicago will hold a Christmas party 
and jollification Dec. 20 in the Medinah 
Athletic Club. 


Bids for Group Class 

The Continental Casualty is prepar- 
ing to make a big bid for group accident 
and health business, believing that this 
is an opportune time for development 
of the class. In launching this new ac- 
tivity, the Continental Casualty has em- 
ployed three officials of the Provident 
Life & Accident, who have had group 
experience. W.L. Webb, who has been 
assistant vice-president of the Provi- 
dent’s group department, has been 
placed in charge of the group department 
of the Continental Casualty with the 
title of assistant vice-president. The 
other two new men are C. T. Gilbert, 
who has been claim adjuster, and his 
brother, R. W. Gilbert, who has been 
assistant secretary of the group depart- 
ment of the Provident. 


Two Important Rulings 


MADISON, WIS., Dec. 13.—Two im- 
portant points in automobile liability in- 
surance were ruled upon by the Wiscon- 
sin supreme court in the case of Lang, 
executrix, vs. Baumann and Employers 
Mutual Indemnity. The court ruled that 
under the Wisconsin law as amended, 
an insurer may be joined as a defendant 
in the original action against the as- 
sured, notwithstanding a policy provision 
that the assured shall have no right of 
action against the company until the 
damages are fixed by final judgment 
against the insured. 

The other point dealt with the speed 
necessary to establish a driver’s negli- 
gence. The court said: “The establish- 
ment of a speed limit for residential dis- 
tricts does not mean that persons driv- 
ing at less than the permitted speed are 
as a matter of law exonerated from neg- 
ligence with respect to speed. The roads 
were extremely icy and even assuming 
that the jury should not have been per- 





mitted to infer a greater speed than 20 
miles an hour, they had the right to in- 
fer negligence in approaching an ob- 
structed corner on an icy street at that 
rate of speed.” 


Clarke with Protective 


NEW YORK, Dec. 13—H. D. 
Clarke, one of the veteran plate glass 
underwriters of the country, has joined 
the staff of the Protective Indemnity 
as head of its newly created plate glass 
department. For years he occupied a 
similar position with the Union Indem- 
nity of New Orleans, prior to which he 
was with the Metropolitan Plate Glass, 
now the Metropolitan Casualty. The 
Protective Indemnity is a subsidiary of 
the Preferred Accident and under the 
same management. 


U. S. F. & G. Writes Seattle Bond 


A bond of $335,000 covering the con- 
struction and maintenance of a coiier- 
dam and excavation of approximately 
500,000 cubic yards of earth was written 
for the General Construction Co. of Se- 
attle by the U. S. F. & G. through Mc- 
Collister & Campbell, general agents, 
Seattle. The construction company was 
awarded contract for $668,500 by the 
government on the Bonneville dam, 
Columbia river. 





Cleveland Glass Rates for 
Small Plates Increased 12% 


NEW YORK, Dec. 13—As a result 
of the increased cost of glass replace- 
ments in Cleveland rates for coverage 
upon certain sizes of lights have been 
advanced approximately 12 percent by 
the National Bureau of Casualty & 
Surety Underwriters. The new rates 
apply only to plates 50 feet square or 
less, other sizes having been covered 
in the revision last July. The action 
taken as to Cleveland is in keeping 
with that recently applied in San Fran- 
cisco and certain other cities, where the 
increased cost of glass replacements 
compelled advancing insurance rates. 





Removing Foreign Prejudice 


Insurance people are interested in the 
practice, which is being instituted by 
some of the large trucking concerns, 
employing as drivers young men from 
the smaller towns along the routes that 
are covered. Some of these drivers are 
college graduates. They are generally of 
a higher grade than the drivers from 
large cities and the theory is that in the 
event of an accident a local jury would 
weigh the evidence more carefully if the 
driver were from the same or neighbor- 








ing small town. That is, the juror would 
not be so inclined to look upon the 
trucking concern as an entirely foreign 
organization. 


Progress of Liquidations 

A report of progress on the liquida- 
tion of the New Jersey Fidelity & Plate 
Glass, Washington Casualty and Public 
Fire and Public Indemnity was made by 
Commissioner Kelly of New Jersey. 
Assets of the Public Fire have a book 
value of $774,000, but the actual value is 
only a fraction of that amount. A total 
of $2,000,000 in claims has been filed. 
There is little income from investments 
and the expenses of liquidation will be 
taken out of principal. 

Because of the reinsurance of the 
business of the Public Indemnity, except 
surety, in the now defunct International 
Reinsurance, there is much doubt as to 
what protection is now afforded to 
creditors of the Public Indemnity. 

Liquidation of the New Jersey Fidel- 
ity & Plate Glass is expensive due to 
complications and litigation. 

The commissioner believes the Wash- 
ington Casualty will pay all creditors in 
full and there may be something for the 
stockholders. Creditors have already 
received dividends of 75 percent. 
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NEWS OF THE COMPANIES 





Department Taking a Hand 





illinois Recommends Immediate Action 
to Save Further Loss in American 
Preferred Risk 





Because of the “deplorable” condition 
of affairs of the American Preferred 
Risk Underwriters of Chicago, the IIli- 
nois insurance department examiners, in 
a report just released, recommend the 
taking of immediate action to protect 
the interests of “all concerned.” This 
is a Lloyds organization, most of whose 
business was reinsured as of Sept. 17, 
1932, in the now defunct Fort Dear- 
born of Chicago. 

On the date of the reinsurance, there 
was a loss of $219,585 to the 61 under- 
writers owning 560 units of participa- 
tion. The Fort Dearborn agreed to 
settle all outstanding legal liabilities of 
the American Preferred Risk, the pay- 
ments to be made from amounts realiz- 
ed from liquidation of agents’ accounts 
and all other assets of the American 
Preferred and the balance from cash 
contributed by the underwriters. Se- 
curities comprising the guarantee fund 
of the American Preferred were pledged 
to the Fort Dearborn and O. E. Win- 
zer as trustee. Each underwriter exe- 
cuted an agreement with Winzer, pro- 
viding for release of the underwriters’ 
securities upon payment to the trustee 
of the amount of the underwriters’ pro- 
portionate share of the liabilities of the 
American Preferred. 


Winzer Was Replaced 


Winzer was replaced as trustee about 
March 7 of this year by A. F. Mecklen- 
burger. Winzer collected from under- 
writers $155,447 and Mecklenburger has 
collected $46,751, leaving a balance due 
from underwriters as of Sept. 25 of $16,- 
451. Premiums due from agents on the 
date of the reinsurance amounted to 
$78,013 and although an attorney has 
been given the job of collecting on a 35 
percent commission basis, the examiners 
expressed the opinion that the realiz- 
able value of these accounts was prob- 
ably not more than the expense of col- 
lection. 

The Grigsby-Grunow Company, an 
assured of the American Preferred ad- 
vanced $2,500 with which Winzer was 
to make certain compensation claim 
payments to employes of Grigsby-Gru- 
now. 

Although an additional 10 percent as- 
sessment upon the underwriters has 
been levied by the directors of the 
United States General Underwriters, at- 
torney in fact for the American Pre- 
ferred, Mecklenburger has been unable 
to enforce the collection. Because of 
the lack of cash funds during the three 
months preceding the date of the ex- 
amination, Mecklenburger has been un- 
able to effect settlements of obligations 
of the association, consequently the 
settlement values of the litigated claims 
have greatly increased. Since the re- 
leases given by the trustees to the un- 
derwriters upon the payment or settle- 
ment of the amount of their respective 
original assessments did not constitute 
a full release of all claims against the 
individual underwriters, the examiners 
expressed the belief that each of the 
underwriters is liable for his proportion- 
ate share of the deficiency. 





Interstate Surety Backers 
Include Insurance Men 





The Interstate Surety, which has been 
crganized with headquarters in New- 
ark, is to have capital of $250,000 di- 
vided into 50,000 shares of common 
stock, with a par value of $5. 

Among the names of the incorpora- 
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insurance men, including Arthur W, 
Rankin, Newark manager National 
Surety; Frank B. Heller, Thomas B, 
Donaldson, associate manager Eagle 
Fire of New Jersey and former Penn- 
sylvania commissioner; William E, 
Decker, Paul Barron, William R. Con- 
lon, George S. Prease, J. Horace Shale, 
former vice-president and general man- 
ager Commercial Casualty, and for a 
short time president of the Independ- 
ence Indemnity; William A. Nunlist 
and L. V. V. Sweezy. 

It has been reported that the com- 
pany contemplates starting operations 
at an early date. Its organization of- 
fices are in the Military Park building, 
Newark. 


Preferred Quits Canada 


NEW YORK, Dec. 13.—Decision of 
the Preferred Accident to withdraw from 
Canada at the close of the present year 
was reached some six months ago fol- 
lowing the death of its resident manager 
for the territory. Since that time no ef- 
fort was made to write new business, 
the intent being to wind up affairs in 
the field. Many years ago the company 
opened a branch in London, England, 
but quit -after a limited experience, the 
cost of operating being out of propor- 
tion to the results. 








Report on Reciprocals 


The Union Automobile Indemnity, a 
reciprocal of Bloomington, IIl., as of 
July 31, 1933, shows assets of $548,032, 
according to the report of an examina- 
tion by the Illinois department just pub- 
lished. The premium reserve amounted 
to $109,703, loss reserve $34,193, sur- 
plus $378,072. 

The examiners state the affairs of the 
subscribers are economically and effi- 
ciently managed. All matters of busi- 
ness policy and investment are very 
conservative and the practice of the at- 
torney in fact to limit withdrawals, 
thereby providing additional security to 
the subscribers, is commendable. J. F, 
Shepard is president. 

There is also an examination of the 
Prairie State Farmers, which is affiliated 
with the Union Automobile. There is 
an arrangement whereby the Union 
assumes any losses under the policies 
of the Prairie State Farmers which are 
in-excess of the premium income of the 
Prairie State. On June 1, 1935, the 
Prairie State promises to pay the Union 
Automobile one-half of any surplus it 
may possess and this amount is limited 
to $20,000 in excess of any funds 
theretofore paid. 


Well Managed 


As of July 31, 1933, the Prairie State 
showed assets $71,799, loss reserve $317, 
premium reserve $1,592 and surplus 
$69,885. The examiners state the affairs 
of the subscribers appear to be well 
managed but little effort is being made 
to increase the number of members. 

A report on the Egyptian Mutual 
Automobile of Salem, IIl., shows as of 
Dec. 31, 1932, assets $15,833, loss re- 
serve $225, premium reserve $7,944 and 
surplus $7,663, 

The examiners recommend that the 
company’s investments in notes of the 
Illinois Bond & Investment Company, 
an automobile finance concern, be re- 
duced 50 percent. 


Tri-State Casualty Licensed 
OKLAHOMA CITY, Dec. 13.—The 
Tri-State Casualty of Miami, Okla., with 
$50,000 capital and surplus of $1,974, has 
been licensed. The company is author- 
ized to write workmen’s compensation 
and employers liability, which has been 
difficult to get among lead and zifc 
mine operators of that district. F. ¢ 
Wallower is president and treasurer; E. 
C. L. Veirs, secretary; E. Z. Wallower 
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Accident-Health 
Outlook Brighter 





(CONTINUED FROM PAGE 23) 


the best condition financially for a 
number of years, as a result of pay- 
ments made by the government for the 
reduction in cotton acreage. Tobacco 
farmers are also reported to be getting 
good prices for their product. — ’ 

Much of the monthly premium acci- 
dent and health business in the south 
is written on Negro farmers, who 
would not ordinarily be supposed to be 
a particularly good class of risk, but 
one monthly premium manager, whose 
experience in recent years has been con- 
fined mainly to the northern states, says 
that this southern business which his 
company has recently taken over has 
been a revelation to him. The condi- 
tion of these Negro farmers has im- 
proved immensely in the past 10 or 15 
years. While there are still many Ne- 
gro tenant farmers, a large number of 
them now own their own farms and 
have as good buildings and equipment 
as their white neighbors. The Negro 
is always very reluctant to let go of his 
insurance protection, so that the per- 
sistency of the business is reported to 
be better and the loss ratio lower than 
on white risks in the same section. 


National Surety 
Deal Validated 


(CONTINUED FROM PAGE 23) 





lions of dollars by the method of rehab- 
ilitation proposed by the superintendent 
of insurance.’ ” 

Vincent Cullen, president of the new 
National Surety, made the following 
comment on the decision: 

“The National Surety Corporation by 
assuming the outstanding bonds and 
policies of the old company saved hun- 
dreds of thousands of people from the 
trouble, annoyance and great expense of 
replacing their insurance protection. It 
preserved the reinsurance and coinsur- 
ance relations with other companies, 
and in brief, has accomplished every- 
thing the superintendent of insurance 
contemplated. 

“The National Surety Corporation to- 
day is one of the soundest and most 
liquid companies in the surety business. 


Praise for Commissioners 


“Every company and every man in- 
terested in the insurance industry owes 
the superintendent of insurance of New 
York, and likewise the insurance com- 
missioners of other states, a debt of grati- 
tude for the manner in which this re- 
habilitation has been carried out. They 
could have saved themselves much 
trouble by taking other measures but 
courageously accepted this great bur- 
den, and must be happy to see a solu- 
tion of such a complex problem, and 
must likewise be delighted in the suc- 
cess of the new corporation sponsored 
by them. 

“I want to particularly stress the 
fact that the loyal support of our many 
thousands of agents and clients nation- 
wide has been completely justified.” 

Had the old National Surety been 
thrown into receivership, without for- 
mation of a successor organization, 
some 7,000 agents would have been 
forced either to replace bonds of the Na- 
tional Surety at their own expense or 
incur the hostility of customers; about 
$9,000,000 in return premiums would 
have been charged against the com- 
pany; about 1,600 employes would have 
been thrown out of work, and the busi- 
ness of suretyship would have suffered 
a shock from which it would have 
taken years to have recovered. 


DEPOSIT OF BONDS URGED 
BALTIMORE, Dec. 13.—C. Prevost 


mittee for holders of mortgage bonds, 
mortgage participation certificates and 
real estate securities guaranteed by the 
old National Surety, urges deposit of the 
bonds under the deposit plan, in a let- 
ter to bondholders of the company. 

In his letter to holders Mr. Boyce en- 
closes a letter from James Bruce, finan- 
cial adviser to the board of the Home 
Owners’ Loan Corporation, stating that 
the organization is sympathetic toward 
work of the protective committee. 

Mr. Bruce’s letter says, in part: 

“In accordance with what you tell us, 
and with the figures you have submitted 
to us, it would seem to us that you 
probably have in the portfolios of these 
companies approximately $15,000,000 of 
mortgages which would be immediately 
eligible for exchange for the bonds of 
this corporation. You will realize that 
it is not possible for us to work out the 
appraisals and legal details of each in- 
dividual mortgage until the same are 
freed by court action or by mutual con- 
sent. 

“However, so that you may be in a 
better position to facilitate the work 
that you are doing in carrying out your 
constructive program, we wish to say 
that it is entirely agreeable to us to ex- 
change our bonds in the approximate 
amount of $15,000,000 for these mort- 





Former Commissioner of 


Michigan Dies Suddenly 


(CONTINUED FROM PAGE 3) 





he had made a mistake and if he had 
followed his own inclinations, he prob- 
ably would have resigned. However, 
from a sense of loyalty, he stayed until 
the company collapsed. That experi- 
ence weighed on Mr. Livingston, be- 
cause of his extreme conscientiousness. 

Since the Lloyds’ failure, Mr. Liv- 
ingston kept in touch with the insur- 
ance business and served as a director 
of the Detroit National Fire. 

Mr. Livingston entered the insurance 
business as a local agent in Jackson, 
Mich. For a time he was associated 
with N. C. Lowe, manager of the Michi- 
gan Inspection Bureau at Jackson. He 
then traveled for the Springfield F. & 
M. In 1909 he moved to Detroit and 
became state agent for the Royal Ex- 
change in 1910. In 1920 he was made 
general agent for that company in 








gages whenever you bring them to us in 
the shape to make such exchange, and 
we have properly appraised the same 
and our counsel have passed on the 
legal details.” 





Michigan, Ohio, Kentucky and Ten- 
nessee and in 1925 Chicago and Mil- 
waukee were placed under his super- 
vision, although he retained headquar- 
ters in Detroit. 

He was born on a farm in Kent 
county, Mich., attended high school at 
Lowell, Mich., and later graduated from 
Michigan State Normal! College at Ypsi- 
lanti. He was a fellow student there 
with Fred W. Green, who, as governor 
of Michigan, appointed Mr. Livingston 
to his cabinet. 

The funeral will be held Thursday 
afternoon at 2 o'clock from the Hamil- 
ton mortuary in Detroit. Among the 
pallbearers will be H. B. Corell, deputy 
insurance commissioner of Michigan; 
W. P. Robertson, assistant western 
manager North America; A. F. Powrie, 
western manager Fire Association; P. J. 
Moriarty, Detroit metropolitan manager 
North British & Mercantile; : 
March, president Detroit National Fire, 
and L. J. Treanor, vice-president Michi- 
gan Life. 

Mr. Livingston attended the meeting 
of the National Convention of Insur- 
ance Commissioners in New York last 
week, was in excellent spirits and was 
cordially received by old-time friends. 
He was one of the most popular of the 
state officials. 
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Valuation Topic 
Being Discussed 





(CONTINUED FROM PAGE 3) 


while the convention formula will be fol- 
lowed by the great majority of states, 
it will be varied somewhat as to certain 
others. Indeed it may be that some will 
insist on use of strictly market figures 
as of Dec. 31. This latter practice was 
observed to a limited extent last year, 
market figures being asked for, not for 
public display but rather as a guide to 
the commissioners. 


Contingency Reserve Recommended 


The convention recommends that in 
addition to use of the valuation form- 
ula, companies set aside reserves to take 
care of contingencies, a practice that 
was very generally observed the past 
two years. The sums thus reserved as 
a rule are sufficient to make up the 
difference in values between convention 
figures and market quotations as of Dec. 
31. Heretofore companies following 
this plan were prohibited from adver- 
tising the fact. This prohibition will 
not obtain this year. Such offices as set 
up the contingency reserve, which is 
not obligatory, but merely recommenda- 
tory, may state in connection with the 
display of their figures the fact that the 
special reserve plus the convention re- 
serves equals exact market quotations 
on the closing day of the year. 


Some Companies Taken to Task 


Some offices were taken to task by 
the departments for stressing the fact 
in advertising their 1932 results that all 
securities were valued strictly on mar- 
ket basis. The intent of the commis- 
sioners was to have the securities of all 
reporting companies valued on a uni- 
form basis. The valuation formula 
adopted by the convention last week 
was in all except minor particulars the 
flan recommended by its committee on 
valuations, of which Superintendent Van 
Schaick of New York is chairman. For 
months previously a sub-committee of 
the general committee delved into the 
intricate problem, which was recog- 
nized as the most important issue with 
which the convention would have to 
deal, getting help from recognized finan- 
cial experts. The latter prepared a 
graph showing the movement of securi- 
ties, both bonds and stocks, for 13 suc- 
cessive quarter periods. The low point 
in security values in 1933, so far as 
market quotations on stocks were con- 
cerned, was reached early in March, 
immediately following the president’s 
proclamation of a bank moratorium, 











Wanted —To Buy 


Small Casualty Company 


Prefer Mutual with no 
deposit at Springfield. Lo- 
cated in Chicago area. 
Give company name, vol- 
ume and lines written, 
territory covered, and 
cash payment required. 
Address Y8, The National 
Underwriter. 











while the high figure was attained July 
15. 

Since the latter date the movement 
on the exchange has been both up and 
down, the trend of late being steadily if 
modestly upward. With respect to bond 
quotations the high market figure was 
reached April 12. As might be expected 
the shrinkage between 1932 convention 
values and those selected for the pres- 
ent year, which is figured at about 17 
percent for stocks, will be materially 
less for bonds. The latter rest on a 
more secure foundation from an invest- 
ment standpoint. 


Valuation of Real Estate 


In valuing real estate holdings, the 
commissioners will follow the practice 
of former years; that is, they will ac- 
cept appraisals fixed by local govern- 
ments for taxation purposes, except 
where property has been taken over 
under foreclosure proceedings. As a 
rule the percentage of funds invested in 
real estate in proportion to the total 
assets of the average company is rela- 
tively small, such buildings as the com- 
panies own being mainly for their own 
occupancy. Here cost values are read- 
ily obtainable, varying only as they may 
be altered from year to year by local 
taxing departments. Where appraisals 
are desired conscientious appraisers sub- 
mit figures as a rule based on: (1) Im- 
mediate sale value, which under exist- 
ing conditions would be no proper cri- 
terion of actual worth; (2) fair values, 
and (3) values predicated on net earn- 
ings of the property at an allowed in- 
terest rate. 

As a rule companies do not seek to 
enhance the value of their headquarters 
buildings when preparing statement re- 
turns. As a matter of fact, the major- 
ity prefer to retain conservative values, 
feeling it is far better to err on the 
side of under-valuation than in loading 
to figures that might or might not be 
realized. 

Though the Canadian commissioners 
have not yet acted on the valuation 
formula, and will not do so until after 
they have held a general conference on 
the subject, it is generally expected that 
they will follow the example of their 
associates on this side of the border, 
as was true last year. 


Protest Blanket Bond 


OKLAHOMA CITY, Dec. 13—A 
protest against the reported practice of 
the Home Owners Loan Corporation of 
covering its employes under a blanket 
fidelity bond is registered in a resolution 
of the Associated Fire & Casualty Un- 
derwriters and is being sent to local 
boards and associations throughout the 
country. It is held that the bond is be- 
ing written on all employes in all sec- 
tions of the United States by a surety 
company or group of companies and the 
local agents are deprived of commissions 
on the business. It is held that the ac- 
tion opposes the spirit of the recovery 
program of the administration and that 
the local agents in the various commu- 
nities should participate in writing the 
bonds. 


Brown, Pierce Advanced 


J. C. Brown has been appointed man- 
ager of the casualty department in the 
Chicago office of the Standard Accident 
and M. J. Pierce has been made office 
manager. 
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Act of God Clause Construed 


Provision Excuses Party Asserting It 
Only When He Himself Is Not 
at Fault 








The West Virginia supreme court of 
appeals has held against the Indemnity 
of North America on a sub-contractor’s 
bond, on which the surety sought to 
escape some of the penalties by invok- 


ing the “Act of God” provision. The 
case was Mills vs. Indemnity of North 
America. 


Mills, in the construction of a bridge, 
sublet a portion of the work to Metal 
Products Company, which furnished an 
indemnity bond in the Indemnity of 
North America. The _ sub-contractor 
failed and Mills took over the work and 
completed it, with the assent of the 
North America. 


Act of God Clause 


One section of the bond exempted the 
surety in case of injury to the work by 
an “act of God;” and another section 
limited the damages arising from delay 
in the work to 10 percent of the pen- 
alty of the bond. The Metal Products 
Company never did any work but went 
into the hands of a receiver. The In- 
demnity of North America complains of 
an item for labor and material which 
was carried away by a rise in the water. 

The court held that damages should 
not be assessed as of the date of the 
default of the Metal Products Company. 
Mills had suffered no damages prior to 
his substituted performance. He could 
not know at the inception of the default, 
the amount of damages he would suffer 
in performing the contract. While the 
high water was the immediate cause of 
the loss, Mills would not have been 
placed in a position to have incurred 
the loss had it not been for the wrong- 
ful act of the Metal Products Company. 
Damages from high water at this place 
was a natural risk of a bridge con- 
tractor. When one has committed a 
breach of duty he is liable for “its nat- 
ural and proximate effects.” “An act of 
God” excuses the party asserting it only 
when himself is not at fault. The In- 
demnity of North America is bound by 
the dereliction of its principal. The 
damages were occasioned by the total 
failure of the Metal Products Company 
to perform at all. 





U. S. Appeal Court Rules 


on Policy Reformation 








Reversing the lower court, the United 
States circuit court of appeals for the 
fifth circuit (Ga.) has held against the 
Fireman’s Fund under a policy on which 
there was no mortgage clause, but in 
the issuance of which proof was that 
the assured was given to understand by 
the agent that it would carry a stand- 
ard mortgage clause. 

The higher court held that the dis- 
trict judge took too narrow a view of 
the evidence. He refused relief on the 
face of the admitted fact that it was 
understood that there was to be a mort- 
gage clause; that the policy was in- 
tended to be valid and would have been 
valid if the agent had attached the 
clause as agreed. Where parties effect 
a writing as to the evidence of their con- 
tract, which is materially at variance 
with their mutual intention, either party 
can get a decree reforming the writing 
to express the intention. 





Can’t Collect From Insured 





Company Pays Claim and Insured Col- 
lects Further Damages From Insurer 
of Negligent Party 





Judgment against the American Auto- 
mobile Fire has been rendered by the 
Indiana appellate court in an action 
brought by that company to recover 
from an assured money which the as- 
sured collected from the insurer of a 
third person whose negligence caused a 
fire in the car of the American Automo- 
bile’s assured. The case was American 
Automobile Fire vs. Speiker. 

The American Automobile paid Spei- 
ker $250 for damage to Speiker’s auto- 
mobile by a fire caused by the negli- 
gent act of a third party. Some of Spei- 
ker’s personal effects, valued at $75, 
were destroyed by the fire and these 
were not covered in the American Auto- 
mobile policy. Speiker filed a claim 
with the insurer of the third party for 
the loss of his personal effects and col- 
lected the $75. Speiker gave that in- 
surer a receipt releasing both the third 
party and his insurer from liability of 
every kind for damages resulting from 
the negligent act of the third party. 


Speiker Is Sued 


The American Automobile brought 
suit against Speiker to compel him to 
refund the money which he received 
from the third party’s insurer, on the 
theory that the execution of the release 
by Speiker fraudulently deprived the 
American Automobile of its rights as 
subrogee. 

The supreme court held that the in- 
sured is not required to reimburse the 
insurer except for such an amount as 
the insured may have received from the 
wrongdoer in excess of the insured’s 
loss and the expense incurred by him 
in realizing on the claim against the 
wrongdoer, at least where the insured 





acted in good faith, and the insurer did 
not participate in the collection. 

If the third party, with knowledge 
that the American - Automobile had al- 
ready made payment to the insured, 
made settlement with the insured and 
thus obtained a release, it will not be a 
defense as against the American Auto- 
mobile in enforcing its rights as subro- 
gee. The sum paid to Speiker by the 
insurer of the third party was not paid 
for the purpose of further reimbursing 
Speiker for the same loss for which the 
American Automobile had already paid 
him $250. The reasonable inference is 
that the only consideration received by 
Speiker which prompted him ‘to execute 
the release was payment for the loss of 
his personal effects, and that he did not 
intend to or understand that he was 
releasing the third party or his insurer 
from any other liability. 





Holds Cargo Fire Occurred 
After Policy Expiration 





The United States circuit court of ap- 
peals for the 9th circuit (Washington) 
has held for the Fire Association under 
a policy covering cargo, where the prop- 
erty was destroyed two days after ex- 
piration of the policy, but the insured 
undertook to prove that the fire orig- 
inated prior to the expiration of the pol- 
icy. The case was Kalgin Packing 
Company vs. Fire Association. 

The only evidence as to fire originat- 
ing prior to the expiration of the pol- 
icy was the testimony of the crew that 
they smelled smoke the day before the 
policy expired and continued so to do 
until the hatches of the vessel were 
opened two days after the expiration 
when the ship burst into flames. The 
crew abandoned efforts to discover the 
source of the smoke and came to the 
conclusion that no fire was in progress. 
Authorities were cited to the effect that 
in the absence of a flame or glow there 
is no fire. A verdict based upon the 
theory that this smoke was the result 
of the fire or was the result of oxida- 
tion which ultimately resulted in the de- 
struction of the vessel would be pure 





speculation, the court held. 
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Illinois Compensation Case 


Decided by Supreme Court 


Mirocha was employed by defendant 
as a molder, wherein it was necessary 
for him to stand in a bent-over posi- 
tion. The molding machine was oper- 
ated by Pinkola, whose duty it was to 
use an air hose. During the forenoon 
of the day of the accident there had 
been some “horse-play” among _ the 
workmen, including Mirocha and Pin- 
kola. The evidence does not show that 
there was any such conduct in the 
afternoon when Mirocha was engaged 
in his regular duty in a stooped-over 
position directly in front of Pinkola, 
who shot Mirocha with a blast from the 
air hose, inflating and rupturing his 
bowels, necessitating an operation. Held 
that Mirocha’s injury occurred at a 
place where he was required by his em- 
ployment to be while he was actually 
engaged in that employment, that he 
was not participating in any playful 
acts at the time of his injury, and that 
this injury was neither caused nor in- 
vited by him. He was therefore in- 
jured in the course of his employment. 
International Harvester Co. vs. Indus- 
trial Commission et al. Ill. Sup. Ct. 





Unlicensed Driver Status 
Defined by the N. J. Court 


The owner of an automobile gave per- 
mission to an unlicensed driver to drive 
his car. An accident occurred. The in- 
surer defends on the ground that, since 
the operator of the car was not a li- 
censed driver, she was not “legally op- 
erating’ the automobile. Held that the 
operator of the car was covered by the 
policy of insurance. The language 
“legally operating” must be construed 
in accord with the express terms of the 
contract and, therefore, with reference 
to the express “Exclusions” of the pol- 
icy and not with reference to the statu- 
tory requirement asserted by the in- 
surer. Under the title “Exclusions” ten 
specific instances are set forth where 
the insured vehicle shall not come with- 
in the terms of the contract. Operation 
by an unlicensed driver is not included 
within them. The operator of the ve- 
hicle agreed with the insurer that she 
would pay any judgment rendered 
against her, if the insurer would defend 
her in actions brought against her. The 
insurance company, having so defended 
her, now contends that it is released 
from any obligation under its contract 
of insurance, even to members of the 








Savings Account Is Not 





Covered by Surety Bond 





The United States circuit court of ap- 
peals, 8th Circuit, la., in Walsh Con- 
struction Company vs. United States 
Guarantee reverses the judgment of the 
lower court. :‘The issue was whether a 
savings account was covered. ‘The sav- 
ings banks was principal. The bond 
provided that it did not cover certifi- 
cates of deposit nor any other indebted- 
ness from the principal to the plaintiff 
not subject at all times to immediate 
withdrawal by the plaintiff. The Iowa 
code and the by-laws of the bank pro- 
vided for the 60-day withdrawal notice. 
The bank closed and there was $210,- 
230 in the savings account of the plain- 
tiff. 

The U. S. Guarantee pleaded that the 
money in the savings account was not 
covered by the bond because it was not 
at all times subject to immediate with- 
drawal. The plaintiff held that the 
bonding company issued the bond with 
knowledge that the money to be pro- 
cured was in fact deposited in a sav- 
ings account and that when the plain- 
tiff accepted and paid for the bond it 
understood that the bond by its terms 
covered money deposited in a savings 
account. Judgment was rendered for 
the plaintiff. 


No Ambiguity in the Bond 


The higher court held that if by mu- 
tual mistake or otherwise, the contract 
does not express the true intention of 
the parties, the court cannot, at least 
in an action at law, rewrite it, and un- 
less it is ambiguous, rules of construc- 
tion cannot be invoked for the purpose 
of imparting an ambiguity that does not 
in fact exist. The court said there was 
no ambiguity in the provision of the 
bond that it “does not cover certificates 
of deposit nor any other indebtedness 
not subject at all times to immediate 
withdrawal.” 








statute. (Pamph. L. 1924, Ch. 153.) 
This is a statutory declaration of public 
policy and, the right of the legislative 
department not being challenged to so 
declare and determine, it cannot be suc- 
cessfully argued that parties to such a 
public contract may inter partes con- 
tract contrary and against such policy. 
Osborn, Sr., Administrator vs. New 
Amsterdam Casualty. (N. J. Ct. of Er- 
rors and Appeals.) 





Sinus Trouble Concealed 


Judgment rendered against the Bank- 
ers Indemnity under a health and acci- 
dent policy has been reversed by the 
Kansas supreme court. The case was 
Giacoma vs. Bankers Indemnity. In 
applying for the accident policy, Gia- 
coma stated he had never been in a 
hospital, whereas as a matter of fact 
he had been operated on for a severe 
case of sinus trouble. Giacoma was 
injured by being hit by an automobile 
and he complains that both his legs 
were paralyzed. His physicians testi- 
fied this condition might be caused by 
a blow or might be caused by some fo- 
cal infection in the body, such as bad 
tonsils or sinus trouble 

The lower court held, as a matter of 
law, that the false statement did not 
materially affect either the acceptance 
of the risk or the hazard assumed by 
the insurer. The higher court stated 
it cannot be said that the Bankers In- 
demnity would not have been affected 
in its decision to accept Giacoma as a 
risk by the knowledge he had been 
afflicted with sinus trouble a short time 








public initially insured by force of the 


previously. 

























Looking back over 1933, the U. S. F. & G. 





acknowledges a debt of gratitude to its 
army of agents and brokers. Through 
their efforts in behalf of sound insurance 
protection, each has been a constructive 
force in his own community, each a con- 


tributor to local growth and progress. 


F&G 


UNITED STATES FIDELITY AND GUARANTY COMPANY 
with which is affiliated 


F&G FIRE 


FIDELITY AND GUARANTY FIRE CORP. 


Home Offices: 
BALTIMORE, MARYLAND 


















